
CHESAPEAKE TECHNOLOGY NEWSLETTER

31 Oct 2019



Table Of  Contents

The Chesapeake Group, Inc.

2

Fortnightly update Section 1

Recent news / press releases Section 2

Valuation overview Section 3

Appendices

Market valuation Appendix I

Note: Market data as of Oct 31, 2019



The Chesapeake Group, Inc.

Section 1:

Fortnightly update



The Chesapeake Group, Inc.

4

M&A wrap up – Consolidation in the Digital marketing and Design space

This fortnightly in technology…

▪ On 5th November 2019 Tech Mahindra announced the acquisition of BORN Group, a NY based full service digital 

agency, for $95 million in an all cash transaction. The valuation represents a revenue multiple of 1.9x based on CY 

18 revenue.

▪ Founded in 2011, the company offers strategy consulting, content creation, digital production, eCommerce and 

content management system (CMS) implementations and data driven UX services. Its marquee customers include 

Sotheby’s, Red Bull, Skull Candy, Harley Davidson, Ferragamo, Fossil and Maxim.

▪ This acquisition will enhance Tech Mahindra’s transformation consulting capabilities through addition of creative 

and design skills, technology and analytics platforms and commerce expertise.

Source: Press release, news reports, Capital IQ

The Chesapeake Group was not the advisor in these transactions.

▪ On 31st October 2019, Accenture Interactive announced the acquisition of London headquartered digital ventures 

consulting company, Bow & Arrow. The financial terms of the transaction were not disclosed.

▪ Founded in 2009, the company offers design, growth, and strategy consultancy services. Its key customers include 

BMW MINI, Google, Boots, American Express, Wall Street Journal and British Airways.

▪ This acquisition bolsters Accenture’s ability to help communications, media and technology companies reinvent 

experiences and deliver new revenue opportunities, from strategy to execution.

▪ On 23rd October 2019, Chrys Capital backed Infogain announced the acquisition of Seattle based digital experience 

consultancy firm, Revel Consulting. The financial terms were undisclosed.

▪ Founded in 2005, the firm provides digital transformation solutions which integrate strategy, design and technology. 

Its key customers include Starbucks, Symantec, Expedia, Juniper, Adobe, T-Mobile, Samsung, PayPal, AT&T, 

Cisco, Ebay, Nordstrom and Microsoft.

▪ Revel’s lifecycle approach to marketing, customer experience and commerce delivers go-to-market and brand-

driven strategies that are a perfect complement to Infogain’s custom-built technology products and platforms.
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Recent news excerpts – Company specific

Source: News reports

Cognizant to cut 13,000 jobs, exit some businesses – Mint

Oct 31, 2019 – Cognizant said it would shut some content moderation business, including those focusing on identifying objectionable content, resulting in about 6,000 job

cuts. The information technology services provider will also eliminate up to 7,000 jobs in its other units to invest in growth areas such as cloud and internet of things to cushion

the impact from a decline in spending by its financial customers. The exit from some parts of the content moderation business will hurt financial performance in the coming

year, Cognizant said. Chief Executive Officer Brian Humphries said on a call with analysts the company had decided that work focused on determining whether content

violated client standards was not part of its strategic vision.

HCL Tech sets up dedicated unit for Google Cloud, to have 5,000-strong team – Economic Times

Oct 31, 2019 – HCL Technologies has set up a dedicated business unit for Google Cloud with over 1,300 professionals, which will focus on helping clients migrate their

applications to Google’s cloud network. The team is expected to expand to more than 5,000 people in the next few months. This will be the largest dedicated team from an IT

services provider for Google Cloud. HCL will set up three Google Cloud-specific labs, one each in Dallas, London and Noida. HCL will work on pilots for clients and enable

their shift to Google’s cloud platform. Google and HCL Technologies will jointly market the solutions to clients, with Google’s senior architects and development team

supporting HCL to adopt its cloud platform.

Wipro sets up engineering and innovation centre in Virginia, to create 200 jobs – Economic Times

Oct 29, 2019 – IT major Wipro said it has set up an engineering and innovation centre in Virginia, US, a move that will create 200 additional jobs in the Richmond area by

2021. Wipro employs over 500 professionals across Virginia of whom 420 are in the Richmond area. "Wipro's new 10,000 square-foot facility will focus on full-stack

engineering solutions, customer experience and accelerators across cybersecurity, cloud, digital and DevOps," a statement said. It will also host customised visits, workshops

on design thinking and innovation and projects featuring collaboration across different industries, it added. Wipro will also partner with local startups to share expertise and

domain-focused use cases that can be scaled for the enterprise, benefiting large and small businesses. The center's technologies, training and expertise will also be made

available to education professionals, community leaders and policy makers.

Capgemini strengthens its position in cloud transformation for state and local government agencies with NASPO agreement – Press Release

Oct 29, 2019 – Capgemini today announced it has signed a National Association of State Procurement Officials (NASPO) Cloud Solutions Agreement through September 15,

2026 that enables it to provide cloud transformation services via a streamlined procurement process. Under the agreement, participating state and government agencies can

purchase Capgemini's cloud offerings and professional services – including Software as a Service (SaaS), Infrastructure as a Service (IaaS) and Platform as a Service (PaaS)

– to rapidly respond to evolving technology changes and better meet their needs and expectations. "The public sector faces unique challenges and Capgemini works hand-in-

hand with our government clients to help them achieve their cloud ambitions through digital transformation strategies, technology delivery and innovative solutions," said Mark

Stein, an Executive Vice President in Capgemini's North American Cloud Infrastructure Services business line.

Zensar’s financial services focus pays off in South Africa – Economic Times

Oct 28, 2019 – Zensar Technologies’ revenue from Africa grew at over 23% sequentially in the previous quarter, indicating that the RPG Group IT firm’s strategy of mining its

top client accounts is paying off in South Africa, a market where the company has a dominant presence. Sandeep Kishore, CEO, Zensar Technologies said it was increasing

the number of services it was providing to top customers. “We have done exponentially well in Africa in financial services in the Top 25 accounts by getting multiple services

into the same account. We are dominant in South Africa,” he said. Currently, Africa contributes about 10% to its total revenues, with the United States being the dominant

market at almost 75%. In the previous financial year, revenues from Africa had grown at 9.5%. The number of $5 million plus clients increased from 20 to 23 in the quarter,

while the revenue from the top 20 clients has grown from 56.6% in the second quarter of the previous financial year to 62.6% in the second quarter of this fiscal year.
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Recent news excerpts – Company specific (cont’d)

Source: News reports

TCS Launches Blockchain-based Multi-brand Customer Loyalty Platform on R3's Corda – Press Release

Oct 23, 2019 – Tata Consultancy Services announced the launch of a next-generation blockchain-based multi-brand customer loyalty platform using R3's Corda. The rise and

popularity of customer loyalty programs have brought clear benefits to customers and brands, improving customer retention, driving higher cart values and helping brands

identify their more profitable customers. However, the proliferation of these programs makes it hard for customers, who have to manage multiple loyalty programs to interact

with different brands. Responding to this market opportunity, TCS has designed and built a loyalty platform that uses blockchain to facilitate tokenized value exchange, making

it possible to streamline and consolidate fragmented 'earning and burning' channels from participating brands across industries. Users can view, manage, and redeem their

loyalty points from different brands in one place, ensuring a seamless and frictionless experience.

Second half expected to be stronger on deals, client gains: L&T Infotech – Business Standard

Oct 22, 2019 – Flattish revenue trends over the past few quarters at its top clients were seen as a major concern by the company and the Street. Its top-five clients, for

instance, contributed 38% to LTI’s revenues in Q2FY18; this fell to 31.3% in Q1FY20, down 670 basis points. But the trend now seems to have reversed: Its top-five clients

accounted for 31.7% of the company’s revenues in the September quarter. Analysts at HDFC Securities say that the two buckets of top-five as well as clients in the 6-10th

positions in terms of contribution to revenues have recovered. The share of top-five clients grew 3.4% sequentially after three quarters of muted performance, they add.

Another key trigger for the company is its large deal wins, with a total contract value of $100 million from financial services, energy and utility segments. The revenue

momentum in the second half of the year is expected to be led by a ramp-up in large deals won and a traction in larger client accounts.

Infosys management accused of taking unethical steps to boost financials – Mint

Oct 21, 2019 – The management of Infosys has been accused of taking “unethical" steps to boost short-term revenue and profits, by an anonymous group calling itself

“ethical employees". The group has complained to the board of Infosys and the US Securities and Exchange Commission (SEC) stating that the complainants have emails

and voice recordings to substantiate the claims. In the letters sent to the Infosys board and the SEC, a copy of which Mint has seen, the group alleges that CEO Salil Parekh

is bypassing reviews and approvals for large deals. “He (Parekh) directs them to make wrong assumptions to show margins. CFO is compliant and he prevents us from

showing in board presentations large deal issues. Several billion-dollar deals of last few quarters have nil margin," the letter states. “In large contracts like Verizon, Intel, JVs in

Japan, ABN AMRO acquisition, revenue recognition matters are forced, which are not as per accounting standards," the letter stated.

HCL Tech broadens Volvo pact to drive carmaker’s digital transformation – Mint

Oct 17, 2019 – HCL Technologies said it has been selected by Volvo Cars for an end-to-end IT services deal, including driving its digital transformation programme at the

luxury car manufacturer. Volvo Cars is a subsidiary of the Chinese automotive company Geely. It is headquartered in Sweden. Begun in 2016, the collaboration between the

two organizations is expanding to include several aspects of digital transformation including product orientation, DevOps and application integration. DevOps is an approach to

automate the processes between software development and IT teams. The digital transformational roadmap that HCL and Volvo Cars have defined includes steps to establish

an agile and product-oriented organization.

Tech Mahindra, InMobi to collaborate on video advertising solutions for mobile devices – Economic Times

Oct 17, 2019 – IT services provider Tech Mahindra said it would collaborate with marketing cloud firm InMobi to offer a video advertising solution. The solution is aimed at

advertisers including telecom providers and media and entertainment companies. It will enable advertisers to develop and distribute innovative and engaging video

advertisements on mobile phones. The new solution is an addition to the “capitalize” component of Tech Mahindra’s VU platform (Video Unlimited) that caters to the 4Cs of

content: Create, Curate, Circulate and Capitalize, said the company. Through this partnership, organizations will be able to take the video advertisements created at scale

with Tech Mahindra and, through InMobi, distribute them to targeted audiences through leading global mobile applications. Through this partnership, Tech Mahindra

customers will gain access to exclusive supply through InMobi Exchange, InMobi’s In-house programmatic mobile ad exchange and InMobi DSP.
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Recent news excerpts – Industry
Economic Times

Oct 30, 2019
Indian IT disrupts itself to get back on the growth trajectory

A few years ago, Indian IT firms saw their traditional business model under threat from digital — a set of technologies that help clients build applications

for both desktops and smartphones and access them on the internet anywhere and anytime. Global banks and manufacturing firms were cutting their

spending on traditional services and shifting their budgets to digital. Also, growing protectionist sentiments in its main market, the US, meant that firms

faced roadblocks in getting H-1B visas and had to hire high-cost resources locally. The Indian IT industry took these challenges as an opportunity rather

than a threat. It made massive investments in training and reskilling their workforce and looked at the digital disruption. Today, nearly a third of India’s IT

revenue comes from digital, a segment that is growing over double digits for these firms, even as the share of traditional services is shrinking.

Press Release

Oct 28, 2019
Enterprise security and risk management spending in MENA to grow 11% in 2020: Gartner

Middle East and North Africa (MENA) enterprise information security and risk management spending will total US$1.7 billion in 2020, an increase of

10.7% from 2019, according to a recent forecast by Gartner. “The double-digit growth is a reflection of how organizations in MENA region are coming up

to speed with their global counterparts in adopting information security and risk management solutions,” said Sam Olyaei, research director at Gartner.

“More importantly, an evolving threat landscape and the advent of digital transformation is forcing local security and risk leaders to revaluate their

spending priorities.” Security services and network security continue to be the top two security and risk management spending priorities for CISOs in

MENA. Both segments will account for 66% of total security and risk management spending in 2020.

Press Release

Oct 23, 2019
Global IT spending to grow 3.7% in 2020: Gartner

Worldwide IT spending is projected to total $3.7 trillion in 2019, an increase of 0.4% from 2018, according to the latest forecast by Gartner. This is the

lowest forecast growth in 2019 so far. Global IT spending is expected to rebound in 2020 with forecast growth of 3.7%, primarily due to enterprise software

spending. “The slowdown in IT spending in 2019 is not expected to stretch as far into 2020 despite concerns over a recession and companies cutting back

on discretionary IT spending,” said John-David Lovelock, research vice president at Gartner. Today’s complex geopolitical environment has pushed

regulatory compliance to the top of organizations’ priority list. Overall spending on security increased 10.5% in 2019, with cloud security projected to grow

41.2% over the next five years.

Press Release

Oct 22, 2019
Indian banking and securities IT spending will grow 9% in 2020: Gartner

The banking and securities sector in India continues to increase its investments in digital business. Its spending on IT in India will total $11 billion in 2020,

an increase of 9.1% from 2019, according to the latest forecast by Gartner. Banking and securities organizations are investing in emerging digital

technologies, such as artificial intelligence (AI) and blockchain, not only to create new product offerings but also to respond to evolving customer

demands. “As an example, the transition to a cashless society aided by newer digital payment channels is creating opportunities for new digital technology

investments in the sector,” said Ali Merji, senior research director at Gartner.

Business Today

Oct 17, 2019
TCS, Infosys, Wipro hire over 28,000 employees in September quarter

After a great first quarter, where Indian IT services companies sounded their positive best in hiring numbers and posted a 50 per cent increase in

recruitment year-on-year, Q2 has turned out to be even better. The net employee hiring by the top three IT companies -- Tata Consultancy Services,

Infosys and Wipro -- went up 59 per cent in the September quarter compared to the June quarter. TCS, Infosys and Wipro, collectively, hired 28,157

employees against 16,687 in Q1FY20, The Hindu Businessline reported. That comes in as a breather for the economy even as other sectors are

struggling and facing job losses. "IT companies see good demand environment going ahead. Deal wins have been robust in the last few quarters.

Localisation initiatives in key geographies are also driving recruitment," said Sanjeev Hota, Head of Research, Sharekhan by BNP Paribas.

Source: News reports
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Share price evolution – IT / ITeS companies
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Over the past 15 days, both mid cap and large cap Indian IT services valuations have increased, with valuations for large cap IT

services companies showing a higher growth. Hexaware shares, however, declined by c. 11% over the past 15 days as the company

reported lower than expected margin and revenue growth for the September ended quarter and cut its full year revenue guidance.

*Digital leaders comprises the average of 

EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)

Returns

Digital 

leaders

India -

Large Cap

India - Mid 

Cap Americas Europe ITeS

15 days (6.7%) 3.9% 1.4% (0.8%) (3.8%) 2.9%

30 days (0.9%) 4.1% 2.4% 0.4% 3.2% 3.2%

90 days (10.6%) (3.0%) 0.7% (8.3%) (6.7%) (3.2%)

180 days 3.9% (6.3%) (7.7%) (3.8%) (6.0%) 1.8%

1 Year 58.1% 7.4% (4.2%) 4.9% 4.4% 6.8%



The Chesapeake Group, Inc.

11

Valuation summary

EV / LTM Sales EV / LTM EBITDA

P / E (LTM) LTM EBITDA Margins

30.6x

12.0x
10.4x 9.7x 11.2x 12.2x

Digital
leaders

Indian IT -
Large Cap

Indian IT -
Mid Cap

Americas Europe ITeS

5.2x

2.7x

1.6x
1.4x

1.1x
1.6x

Digital
leaders

Indian IT -
Large cap

Indian IT -
Mid Cap

Americas Europe ITeS

16.8%

21.8%

15.6%
13.1%

10.0%
12.0%

Digital
leaders

Indian IT -
Large Cap

Indian IT -
Mid Cap

Americas Europe ITeS

39.4x

17.6x 17.3x
23.4x

16.7x

25.5x

Digital
leaders

Indian IT -
Large cap

Indian IT -
Mid Cap

Americas Europe ITeS

*Digital leaders comprises the average of EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)
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Key transactions since Oct
Overview Target business description Transaction rationale

Nov -19

▪ Target country – United States

▪ Deal size – $95m

▪ EV / Sales – 1.9x1

▪ Founded in 2011, Born Group is a full service 

digital agency.

▪ It offers strategy consulting, content creation, 

digital production, eCommerce and CMS 

implementations and data driven UX services.

▪ Key customers: Sotheby’s, Red Bull, Skull 

Candy, Harley Davidson, Ferragamo, Fossil, 

Ethan Allen, Thomas Pink, Glanbia, Tetley Tea

▪ It is headquartered in New York City, NY.

▪ This acquisition will enhance Tech Mahindra’s transformation 

consulting capabilities through addition of creative and design 

skills, technology and analytics platforms and commerce 

expertise.

▪ “The acquisition of Born Group will assert our leadership in the 

rapidly growing electronic and mobile commerce segment 

globally, and equip us to deliver enhanced user experience to 

our customers globally,” said Vivek Agarwal, Head of Corporate 

Development and Portfolio Companies, Tech Mahindra.

Oct-19

▪ Target country – United Kingdom

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2009, Bow & Arrow is a digital 

ventures consulting company.

▪ The company offers design, growth, and strategy 

consultancy services.

▪ Key customers: BMW MINI, Google, Boots, 

American Express, Wall Street Journal and British 

Airways

▪ The company is headquartered in London, UK.

▪ This acquisition bolsters Accenture’s ability to help 

communications, media and technology companies reinvent 

experiences and deliver new revenue opportunities, from 

strategy to execution.

▪ With this acquisition, Accenture will be able to leverage Bow & 

Arrow’s expertise is in the emerging category of “white space” 

identification — finding opportunities for businesses to grow in 

new market sectors and to offer new experiences.

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 1991, DLT Solutions provides IT 

services.

▪ It offers application lifecycle, big data & analytics, 

business applications, cloud computing, 

cybersecurity, and IT infrastructure services.

▪ Verticals: Federal, state and local, education, 

utilities and healthcare

▪ The company is headquartered in Herndon, VA.

▪ By bringing deeper specialization in the federal, state and local 

markets, the addition of DLT enables Tech Data to proactively 

develop opportunities, accelerate growth and simplify complexity 

for its channel partners that are serving the U.S. public sector.

▪ “This acquisition reflects our strategy of delivering higher value—

strengthening our end-to-end portfolio and accelerating our 

capabilities in next-generation technologies—and we look 

forward to welcoming DLT’s colleagues to Tech Data,” said Tech 

Data CEO Rich Hume.

Source: Press release, news reports, Capital IQ

Note:

1) Based on CY 2018 revenue
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – Germany

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2001, X-perion is an IT consulting 

company.

▪ The company provides SAP focused consulting, 

business analytics and project management 

services.

▪ The company has expertise in the energy industry.

▪ It has 50 employees and access to 120 

consultants through partnerships with other firms.

▪ The company is headquartered in Trittau, 

Germany.

▪ Atos will combine X-perion with its fully-owned subsidiary 

ENERGY4U GmbH, part of its Worldgrid activities.

▪ The business combination of both companies will create a 

leading IT service provider for energy and utility companies in 

Germany and will strengthen Atos’ global vertical strategy for the 

energy and utilities market.

▪ ENERGY4U and X-PERION will proceed with a joint go-to-

market. Customers from both companies will benefit from an 

extended product and service portfolio with IT solutions that are 

specially designed for the requirements of the utilities industry.

Oct-19

▪ Target country – India

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2017, Infintus is a data analytics 

software provider.

▪ The company’s platforms automate and analyze 

unstructured data using AI.

▪ The company’s team has a combined experience 

of over 100 years in Insurance industry globally 

across life, property & casualty and health.

▪ Headquartered in Pune, India, the company has 

an office in Atlanta, GA.

▪ The addition of Infintus enables Data Dynamics to provide 

content level analytics, thus offering more granularity into the 

visibility of data and complementing its metadata-driven 

analytics, policy-based movement, and management 

capabilities.

▪ The combination of solutions of the two companies provides 

intelligent data management solutions where clients’ data-driven 

strategy accelerates revenue, compliance, agility, and 

intelligence.

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2005, Revel is a digital experience 

consultancy firm.

▪ The firm provides digital transformation solutions 

which integrate strategy, design and technology.

▪ Key customers: Starbucks, Symantec, Expedia, 

Juniper, Adobe, T-Mobile, Samsung, PayPal, 

AT&T, Cisco, Ebay, Nordstrom, Microsoft

▪ The company is headquartered in Seattle, WA 

with an additional office in San Francisco, CA.

▪ Revel’s lifecycle approach to marketing, customer experience 

and commerce delivers go-to-market and brand-driven strategies 

that are a perfect complement to Infogain’s custom-built 

technology products and platforms.

▪ “Combining Infogain’s world-class product and platform 

engineering with Revel’s expertise in digital marketing, 

experience and commerce is just what many CMOs, CDOs and 

business heads are looking for,” said Sunil Bhatia, Infogain’s

CEO. 

Source: Press release, news reports, Capital IQ
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – United States

▪ Deal size – $2.9bn

▪ EV / Sales – 3.8x

▪ Founded in 2014, NYSE-listed Cision is a leading 

provider of software and services to PR and 

marketing communications professionals.

▪ Its software allows users to identify key 

influencers, craft and distribute strategic content, 

and measure meaningful impact.

▪ The company has over 4,800 employees with 

offices in 22 countries throughout the Americas, 

EMEA, and APAC.

▪ The company is headquartered in Chicago, IL.

▪ "This transaction will provide shareholders with immediate and 

substantial cash value, while also providing us with a partner that 

shares in our commitment to customers and employees and can 

add strategic and operational value," said Kevin Akeroyd, 

Cision’s CEO.

▪ Platinum Equity will aid Cision in executing its strategy and next 

phase of growth.

▪ The purchase price of $10 per share represents a 34% premium 

over Cision's 60-day volume-weighted average price ended on 

October 21, 2019.

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2010, SessionM provides a customer 

engagement and loyalty platform.

▪ The platform has partnerships with Salesforce and 

Hathway and integrates with SendGrid, Oracle 

Responsys, Twilio, Tulip and Braze among others.

▪ Key customers: Chipotle Mexican Grill, Coca 

Cola, Air Canada, Kimberly-Clark, L'Oréal

▪ The company is headquartered in Boston, MA and 

has offices in the UK and the Netherlands as well.

▪ The addition of SessionM will enhance Mastercard’s ability to 

help brands around the world deliver personalized, real-time 

offers and comprehensive campaign measurement based on 

robust, data-driven insights.

▪ “We believe that the future of loyalty needs to be re-imagined to 

enable seamless digital experiences, and SessionM’s consumer-

centric capabilities will help us broaden our value to marketers 

across sectors in exciting new ways,” said Francis Hondal, 

president, loyalty and engagement at Mastercard.

Oct-19

▪ Target country – United States

▪ Deal size – $400m

▪ EV / Sales – 31x1

▪ Founded in 2013, Databricks provides a unified 

data analytics platform.

▪ Verticals: Advertising, technology, energy, 

government, financial services, health care, 

gaming, life sciences, media, and retail

▪ Key customers: Hotels.com, Viacom, HP, Shell, 

Showtime, Expedia, Cisco, Nielsen, Comcast

▪ The company exceeded $200m revenue run rate 

during Q3 2019.

▪ This Series F investment will allow the company to scale R&D 

and continue its rapid global expansion and values the company 

at $6.2 billion.

▪ The company will invest $111,408,000 in its recently announced 

European Development Center in Amsterdam over the next 

three years.

▪ It will build dedicated engineering teams to advance the open 

source technologies it invented recently for data management 

and machine learning: Delta Lake, MLflow, and Koalas.

Source: Press release, news reports, Capital IQ

1) Based on annual revenue run rate as of Q3 2019

Multiple 

Investors
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – Italy

▪ Deal size – $81m

▪ EV / Sales – 1.2x1

▪ Founded in 1998, Partners Associates is a system 

integration and IT services company.

▪ It provides SAP / Microsoft Dynamics 

implementation and integration, CRM, business 

analytics, networking, cybersecurity, cloud and 

data center services.

▪ Verticals: Finance, industrial, public sector and 

telecommunications

▪ The company is headquartered in Udine, Italy.

▪ This transaction creates a leading Italian ICT integrated services 

operator, diversified between added value infrastructure and 

services (approx. 53% and 47% respectively.

▪ “This transaction is a key step for the Retelit Group which, with 

the new expertise and solutions acquired, can play a leading role 

in the ICT sector, with complete solutions both for the 

infrastructure and services segments, ” said Dario Pardi, 

Chairman of Retelit.

▪ The valuation of Partners Associates is based on a multiple of 

7.4x expected EBITDA of the company for 2019. 

Oct-19

▪ Target country – Canada

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2012, Mover provides cloud file 

migration solutions.

▪ The company offers cloud migration, scheduling 

solutions, and professional and managed services.

▪ It supports migration from over a dozen cloud 

service providers – including Box, Dropbox, 

Egnyte, and Google Drive – into OneDrive and 

SharePoint.

▪ It is headquartered in Edmonton, Canada.

▪ This acquisition enhances Microsoft’s ability to provide 

customers with fast and reliable migrations to the cloud, with 

best practices and security and more connectors to more source 

systems, ultimately making the move into Microsoft 365 as 

seamless and cost effective as possible.

▪ Mover helps Microsoft in its cloud push as it competes with AWS 

and Google Cloud Platform.

▪ It follows Microsoft’s acquisition of cloud migration startup 

Movere in September.

Oct-19

▪ Target country – United States

▪ Deal size – $75m

▪ EV / Sales – NA

▪ Founded in 2012, AbleVets is an IT consulting and 

engineering company.

▪ The company designs and implements IT 

modernization and cybersecutity solutions.

▪ It provides healthcare solutions for the federal and 

commercial verticals.

▪ Key Customers: U.S. Department of Veterans 

Affairs, Department of Defense (DoD)

▪ The company is headquartered in Chantilly, VA.

▪ The acquisition will provide Cerner even greater scale and 

technical expertise in designing and implementing modernization 

solutions, particularly in the federal space.

▪ “We expect AbleVets’ technical expertise and execution in 

solving complex problems will accelerate Cerner’s success in 

providing integrated, seamless care for Veterans, Service 

members and their families,” said Travis Dalton, president, 

Cerner Government Services.

▪ The transaction is expected to close in the fourth quarter of 

2019.

Source: Press release, news reports, Capital IQ

Note:

1) Based on 2018 revenue
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – United Kingdom

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2007, Happen is management 

consulting company.

▪ The company proprietary methods, frameworks 

and digital tools to help clients generate new 

ideas, products and services that drive business 

growth.

▪ Verticals: Consumer goods, food & beverage, 

retail and life science industries

▪ The company is headquartered in London, with 

additional offices in Amsterdam and New Jersey.

▪ This acquisition expands Accenture’s front-end innovation and 

analytics capabilities to help clients introduce transformational 

products and services.

▪ “The acquisition further enhances the analytics, design and 

engineering capabilities we use to help clients deliver relevance 

at scale to a marketplace of millions of individuals,” said Eric 

Schaeffer, a senior managing director at Accenture.

▪ This acquisition expands Accenture’s Industry X.0 product 

innovation capabilities as do Nytec and ?WhatIf!, which were 

acquired earlier this year.

Oct-19

▪ Target country – India

▪ Deal size – $15m

▪ EV / Sales – 4.3x

▪ Founded in 2015, Powerup is a cloud consulting 

company.

▪ It offers cloud, big data, analytics, AI, and product 

engineering services.

▪ Partnerships: AWS, Microsoft Azure, Google 

Cloud Platform

▪ The company is headquartered in Bengaluru, India 

and has over 180 employees.

▪ As a premier consulting partner of AWS, Powerup bolsters LTI’s 

cloud consulting and digital transformation capabilities.

▪ “We see a huge market opportunity for cloud consulting across 

all sectors and regions. Our clients are adopting cloud to digitize 

their core operations and becoming data-driven organizations. 

Powerup strengthens our ability to partner with them in their 

cloud transformation journey, ” said Sanjay Jalona, CEO & MD, 

LTI.

▪ Powerup is the fourth acquisition by LTI in this calendar year.

Oct-19

▪ Target country – United States

▪ Deal size – $67m

▪ EV / Sales – 2.2x1

▪ Founded in 2005, Intersys is a data and digital 

transformation company.

▪ It provides data, analytics, search, digital, agile 

and cloud services.

▪ Partnerships: MongoDB, Elastic, Cloudera, 

Confluent, AWS, Google Cloud Platform, Microsoft

▪ The company expects to grow revenues to $31 

million for 2019.

▪ The company is headquartered in Austin, TX.

▪ This acquisition deepens and expands ASGN's capabilities in 

digital innovation and enterprise solutions. 

▪ Intersys will become part of ASGN’s Apex Systems division.

▪ “The Apex and Intersys combination strengthens our vision of 

merging industry expertise and technology solutions capabilities 

with our unparalleled account relationships and unique approach 

to provision consultants on a just-in-time basis for projects in a 

way that sets us apart from the competition,” said ASGN 

President and CEO, Ted Hanson.

Source: Press release, news reports, Capital IQ

Note:

1) Based on 2019 expected revenue
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct -19

▪ Target country – United Kingdom

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2014 and headquartered in London, 

Contino is an IT consulting company.

▪ It offers cloud migration, DevOps, IT security, 

cloud-native software development and data & 

analytics services.

▪ Partnerships: AWS, Google Cloud Platform, 

Microsoft Azure

▪ Key Customers: Adidas, Allianz, Barclays, Dow 

Jones, JetStar, Lloyds Bank, Morgan Stanley, 

National Australia Bank, Vodafone

▪ This acquisition augments digital engineering and core 

modernization capabilities, deepening cloud-native architecture 

expertise in key geographies.

▪ "The DevOps approach to cloud migration, core modernization 

and cloud security is reshaping how enterprises in all industries 

are building their infrastructures. This new set of holistic cloud 

capabilities from Contino will enable us to offer and more readily 

deploy transformative cloud-based solutions, "said Brian 

Humphries, CEO of Cognizant.

▪ The transaction is expected to close in the fourth quarter of 

2019.

Source: Press release, news reports, Capital IQ
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Market valuation

Source: Capital IQ

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

Digital leaders

EPAM Systems, Inc. 176.0 200.8 106.3 9,651 9,106 2,046 322 245 15.7% 25.1% 4.5x 28.3x 39.4x

Globant S.A. 93.3 111.2 50.5 3,417 3,427 578 104 53 18.0% 25.6% 5.9x 33.0x NM              

Average 16.8% 25.2% 5.2x 30.6x 39.4x

India - Large Cap

Cognizant Technology Solutions Corporation 60.9 74.6 56.9 33,369 31,992 16,628 3,169 2,095 19.1% 7.8% 1.9x 10.1x 15.9x

HCL Technologies Limited 16.4 17.0 13.0 22,199 22,557 9,328 2,091 1,424 22.4% 12.4% 2.4x 10.8x 15.6x

Infosys Limited 9.6 11.7 8.7 40,906 38,722 12,386 2,981 2,198 24.1% 7.6% 3.1x 13.0x 18.6x

Tata Consultancy Services Limited 31.9 32.8 25.5 119,860 112,912 21,584 5,722 4,586 26.5% 7.9% 5.2x 19.7x 26.1x

Tech Mahindra Limited 10.4 12.1 9.0 9,037 7,847 5,095 898 632 17.6% 8.3% 1.5x 8.7x 14.3x

Wipro Limited 3.6 4.3 3.3 20,750 17,708 8,479 1,786 1,406 21.1% 1.6% 2.1x 9.9x 14.8x

Average 21.8% 7.5% 2.7x 12.0x 17.6x

India - Mid Cap

Accelya Solutions India Limited 13.2 14.2 9.9 198 192 63 24 16 37.6% 5.8% 3.1x 8.1x 12.1x

Birlasoft Limited 0.9 3.3 0.8 254 179 396 43 37 11.0%  (6.4%) 0.5x 4.1x 6.9x

Cyient Limited 5.7 9.9 5.6 630 533 651 87 65 13.3% 9.1% 0.8x 6.1x 9.7x

Hexaw are Technologies Limited 4.7 6.0 4.3 1,397 1,387 751 117 84 15.5% 13.6% 1.8x 11.9x 16.5x

L&T Technology Services Limited 21.2 25.7 19.8 2,208 2,177 770 149 111 19.3% 16.9% 2.8x 14.6x 19.8x

Larsen & Toubro Infotech Limited 24.2 26.7 20.4 4,215 4,018 1,417 262 208 18.5% 15.0% 2.8x 15.3x 20.3x

Mastek Limited 4.8 7.2 4.3 116 88 145 21 15 14.2% 23.0% 0.6x 4.3x 8.0x

Mindtree Limited 10.0 14.2 9.4 1,651 1,632 1,044 134 87 12.8% 10.5% 1.6x 12.2x 18.9x

Mphasis Limited 13.4 14.8 12.1 2,494 2,378 1,157 191 157 16.5% 8.6% 2.1x 12.4x 15.9x

NIIT Technologies Limited 21.8 22.2 14.6 1,360 1,226 558 91 58 16.3% 10.9% 2.2x 13.5x 23.3x

Perficient, Inc. 39.2 41.2 21.1 1,287 1,404 531 67 29 12.6% 3.1% 2.6x 20.9x 43.9x

Persistent Systems Limited 8.7 9.8 7.2 667 550 488 77 50 15.8% 9.5% 1.1x 7.1x 13.3x

Sasken Technologies Limited 8.3 10.9 6.7 142 119 73 11 13 15.2% 0.1% 1.6x 10.7x 11.0x

Sonata Softw are Limited 4.4 5.2 4.1 457 409 461 52 38 11.3% 10.7% 0.9x 7.9x 12.0x

TAKE Solutions Limited 1.6 2.3 1.3 231 263 313 43 25 13.8% 23.6% 0.8x 6.1x 9.4x

Virtusa Corporation 37.3 56.5 32.7 1,128 1,473 1,267 97 28 7.7% 23.6% 1.2x 15.1x 39.9x

Zensar Technologies Limited 2.5 3.8 2.5 572 554 600 77 41 12.9% 9.5% 0.9x 7.2x 13.8x

Average 15.6% 11.6% 1.6x 10.4x 17.3x

LTM PerformanceMarket data Valuation multiples

52 week
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Market valuation (cont’d)

Source: Capital IQ

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

Americas

Accenture plc 185.4 201.1 133.7 117,753 112,065 43,215 6,923 4,779 16.0% 9.5% 2.6x 16.2x 24.6x

CGI Inc. 77.8 80.2 58.0 20,895 22,694 9,136 1,557 942 17.0% 3.5% 2.5x 14.6x 22.2x

DXC Technology Company 27.7 72.8 26.3 7,249 16,804 20,361 4,010 1,161 19.7% 41.2% 0.8x 4.2x 6.2x

Positivo Tecnologia S.A. 1.0 1.0 0.5 90 167 513 28 3.7 5.4%  (4.4%) 0.3x 6.0x 24.4x

Sonda S.A. 1.1 1.8 1.1 933 1,168 1,152 111 37 9.6%  (3.7%) 1.0x 10.6x 25.2x

The Hackett Group, Inc. 16.9 22.8 15.3 505 500 260 41 19 15.7% 1.3% 1.9x 12.2x 26.4x

Unisys Corporation 10.3 18.8 6.5 640 994 2,968 251 19 8.5% 0.9% 0.3x 4.0x 34.4x

Average 13.1% 13.3% 1.4x 9.7x 23.4x

Europe

Alten SA 109.7 126.1 80.1 3,668 3,844 2,802 277 181 9.9% 15.3% 1.4x 13.9x 20.2x

Atos SE 77.4 106.1 68.2 8,406 13,022 14,521 1,989 4,139 13.7% 4.6% 0.9x 6.5x 2.0x

Aubay Société Anonyme 34.8 38.7 28.5 459 480 468 50 32 10.7% 11.6% 1.0x 9.6x 14.5x

Cancom SE 53.3 61.3 31.3 1,869 1,821 1,785 116 54 6.5% 17.3% 1.0x 15.7x 34.7x

Capgemini SE 112.5 128.9 91.0 18,589 21,594 15,632 2,019 915 12.9% 3.9% 1.4x 10.7x 20.3x

Capita plc 2.0 2.2 1.3 3,343 5,093 4,775 318 292 6.7%  (8.6%) 1.1x 16.0x 11.4x

Devoteam SA 84.7 125.2 80.7 694 758 818 96 44 11.8% 14.5% 0.9x 7.9x 15.7x

Indra Sistemas, S.A. 9.7 11.8 7.4 1,702 2,691 3,718 242 133 6.5% 6.0% 0.7x 11.1x 12.8x

Know it AB (publ) 19.7 23.6 16.1 379 390 335 39 23 11.5% 7.1% 1.2x 10.1x 16.4x

Sopra Steria Group SA 137.0 137.9 87.4 2,772 3,842 4,880 431 168 8.8% 5.9% 0.8x 8.9x 16.5x

Tieto Oyj 28.4 32.7 24.1 2,102 2,449 1,759 184 112 10.5% 1.8% 1.4x 13.3x 18.8x

Average 10.0% 3.9% 1.1x 11.2x 16.7x

52 week

Market data Valuation multiplesLTM Performance

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

ITeS

Conduent Incorporated 6.2 19.3 5.3 1,306 3,082 4,856 538 (1,714) 11.1%  (9.7%) 0.6x 5.7x NM              

ExlService Holdings, Inc. 69.6 69.9 48.7 2,374 2,438 969 130 50 13.4% 12.8% 2.5x 18.7x 47.3x

Firstsource Solutions Limited 0.7 0.8 0.6 479 535 564 75 55 13.4% 4.0% 0.9x 7.1x 8.7x

Genpact Limited 39.2 41.9 25.9 7,462 8,727 3,274 519 287 15.9% 9.3% 2.7x 16.8x 26.0x

Hinduja Global Solutions Limited 8.2 10.0 7.6 170 197 722 59 26 8.2% 11.7% 0.3x 3.3x 6.6x

StarTek, Inc. 6.5 8.8 5.7 250 548 657 35 (29) 5.3% NA 0.8x 15.7x NM              

Sykes Enterprises, Incorporated 30.9 31.6 22.9 1,285 1,463 1,606 167 54 10.4% 6.2% 0.9x 8.8x 23.9x

TTEC Holdings, Inc. 47.4 49.9 23.8 2,202 2,542 1,571 186 57 11.8% 7.4% 1.6x 13.7x 39.0x

WNS (Holdings) Limited 61.8 64.3 39.5 3,066 3,162 851 161 115 19.0% 13.3% 3.7x 19.6x 26.8x

Average 12.0% 11.4% 1.6x 12.2x 25.5x

52 week

Market data LTM Performance Valuation multiples



The Chesapeake Group, Inc.

21

Contact us

UNITED STATES

12 East 49th Street, 11th Floor, New York,

New York 10017

Tel : +1 845 534 0601

208 Hudson Street

Cornwall – on – Hudson, NY 12520

Tel: +1 845 534 0601

INDIA

3rd floor, # 1608 | 7th Cross Road

Sector – 1, HSR Layout, Agara Village

Bengaluru – 560102 | India

Tel: +91 750 605 0997

www.cginy.com info@cginy.com

ABOUT US

Founded in 1987, The Chesapeake Group is an independent financial advisory company with over 30 years of

history in helping clients – from venture stage to large corporations – achieve their corporate development goals. We

are focused on the Technology and Software services sector with significant experience in cross – border

transactions. Since our inception, we have advised numerous companies on mergers and acquisitions, capital

raising, recapitalization, and strategic alliances. Headquartered in New York, with an additional office in Bangalore.

Team of 10 professionals with an average experience of more than 30 years.

http://www.cginy.com/
mailto:info@cginy.com

