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Atos to acquire Paladion

This fortnightly in technology…

Overview:

▪ On June 24, 2020, Atos announced its intent to acquire Paladion, a leading managed security services provider (MSSP).

▪ Paladion clocked a revenue of over $29m in 2019.

About Atos:

▪ Atos is a global leader in digital transformation with 110,000 employees in 73 countries and annual revenue of $13bn. 

▪ It is the European leader in cloud, cybersecurity and high-performance computing and provides end-to-end orchestrated hybrid cloud, big data, business 

applications and digital workplace solutions.

About Paladion:

▪ Founded in 2000 in Bangalore, India, Paladion is a cybersecurity company. It provides cloud-native managed detection and response (MDR) services as well as a 

proprietary cloud-native, AI-driven MDR platform, AIsaac.

▪ The company has over 400 clients in 12 countries, across industries.

▪ It has over 800 employees and cybersecurity experts in security operations centers in the US, Middle East and India.

▪ The company is headquartered in Reston, VA.

Transaction Rationale:

▪ This acquisition will bring MDR capabilities to the Atos portfolio and create the next generation of Atos’ prescriptive SOC offering, strengthening its cybersecurity 

capabilities. Its unique AI-driven technology, combined with Atos’ R&D capabilities in AI, threat and risk-based analytics, will enhance Atos’ prescriptive security 

platforms and operations.

▪ With their combined expertise, Paladion and Atos intend to bring their technology and business knowledge assets to build the extended Detection & Response 

capability that customers need as they are adopting hybrid and multi-cloud transformation strategies for their businesses.

▪ Paladion’s delivery centers in US, Middle East and India will join the wide network of Atos global SOCs and benefit from Atos’ unique go-to-market, while 

strengthening Atos’ position in key growing markets and its ability to deliver at a competitive cost.

▪ The closing of the transaction is expected to take place in Q4 2020.

▪ Commenting on the deal, Pierre Barnabé, Senior Executive Vice-President, Head of Big Data & Cybersecurity at Atos said that Atos found a mature team with 

advanced technological capabilities in Paladion which will help Atos in entering the emerging yet very competitive market of MDR services.

▪ Rajat Mohanty, CEO of Paladion, called it an industry-defining deal combining the scale and resources of Atos and cloud-delivered technology of Paladion making 

the combined entity to become the cybersecurity provider of choice for global organizations in their digital journey.

Source: Press release and news reports
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Recent news excerpts – Company specific

Source: News reports

Infosys launches personalized medicine solution for pharmaceutical cos – Business Standard

Jun 29, 2020 ─ IT services major Infosys launched a personalized medicine solution for the pharmaceutical industry. The solution leverages SAP S/4HANA, the SAP

C/4HANA suite, the SAP Analytics Cloud solution, and SCI platform to derive intelligent insights, enabling pharmaceutical companies to address critical business and

regulatory requirements while delivering personalized experiences to patients, Infosys said in a statement. The modular solution uses advanced analytics to manage individual

patient treatment lifecycle from enrollment and scheduling to post medical treatments and can notably reduce patient treatment lifecycle, it added. The solution uses Internet of

Things (IoT) and blockchain to manage critical cold chains and outcome-based invoicing. The solution incorporates into an existing business process with minimal disruptions,

reducing implementation time, thus enabling quicker product launches for pharma companies, it said.

Infosys well-prepared to address H-1B visa ban challenges: COO – Mint

Jun 27, 2020 ─ Infosys is “well prepared" with a “strong localization strategy" to address the near-term challenges due to the H-1B visa ban imposed by the US government,

its management said addressing shareholders during the 39th Annual General Meeting (AGM) held virtually on Saturday. “In the last 24 months, we have implemented our

localization initiative at scale in the US, recruiting more than 10,000 US nationals or permanent residents and significantly reduced our dependence on visa," said U.B. Pravin

Rao, chief operating officer, Infosys. “Currently, 60% of our US employees are visa independent.“ Infosys has earlier stated that 78% of its senior management staff was hired

locally in FY20.

Tech Mahindra- ITI to make 5G tech in India – Mint

Jun 27, 2020 ─ ITI Limited, a public sector undertaking (PSU) manufacturing telecom and defense equipment and information technology service provider Tech Mahindra, a

have signed a Memorandum of Understanding (MoU) to work together in the areas of 4G & 5G smart networks, Smart Cities and Health Care services. ITI and Tech Mahindra

will collaborate to create “Make in India" stack as part of this MoU for the upcoming 4G & 5G opportunities in India. A large part of Tech Mahindra's business involves

providing software solutions for telecom companies. ITI Limited, will produce the 4G technology upgradeable to 5G Radio access network and related equipment in line with

government’s initiative of Aatma Nirbhar Bharat.

Accenture narrows full-year growth guidance on uncertainty over Covid-19 – Economic Times

Jun 25, 2020 ─ Accenture has narrowed its full-year revenue growth expectations, as Covid-19 continues to impact its clients' spending. Accenture has further slashed the

higher end of the growth guidance. The company said its for fiscal 2020 full-year revenue growth is expected to be 3.5 to 4.5% in local currency, from the previously guided 3

to 6%. For the third quarter that ended on May 31, 2020, the company reported revenues of $11 billion, a decrease of 1% in US dollar. The company expects revenues for the

fourth quarter of fiscal 2020 to be in the range of $10.6 billion to $11.0 billion, or negative 3% to positive 1% growth in local currency. Accenture's peers such as Cognizant,

Tata Consultancy Services, Wipro, Infosys have cautioned about a slump in demand from their clients across markets as discretionary spending is being cut or reduced in the

wake of the pandemic.

Cyient ties up with Microsoft to accelerate IoT solutions for customers – Mint

Jun 25, 2020 ─ IT firm Cyient announced it has joined Microsoft Azure Certified for Internet of Things ( loT), ensuring customers get loT solutions up and running quickly with

hardware and software that has been pre-tested and verified to work with Microsoft Azure loT services. Microsoft Azure Certified for loT allows businesses to reach customers

where they are, working with an ecosystem of devices and platforms, allowing for faster time to production. "Cyient loT Edge Gateway 5400, the flagship product in the

company's family of loT gateways, is Microsoft Azure Certified for loT. It provides customers with a modular and scalable edge gateway for seamless connectivity of legacy

machines and next-gen intelligent devices to the Industrial loT network and the cloud. Cyient's loT Edge Gateway 5400 provides diverse connectivity and communication

protocol options, advanced data processing, and edge analytics capabilities for remote asset monitoring and predictive maintenance solutions," the company said.
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Recent news excerpts – Company specific (cont’d)

Source: News reports

Wipro bags multi-year contract from Germany-based E.ON – Mint

Jun 23, 2020 ─ IT major, Wipro Ltd, has bagged a strategic multi-year infrastructure modernization and digital transformation services contract from Germany-based energy

company, E.ON. “Wipro will transform E.ON’s legacy data center operations to hybrid cloud model by leveraging its BoundaryLess Enterprise (BLE) framework and Wipro

Holmes, artificial intelligence (AI) and automation platform," Wipro said. Wipro said it will collaborate with E.ON to reduce the latter’s data center footprint, streamline its

infrastructure and achieve operational agility by providing an integrated view of its data center operations. “The cloud transformation is a key element of our digital

transformation journey towards a better tomorrow. We are confident that Wipro as a strategic partner will accompany us to execute our cloud strategy most reliably and

efficiently," said Marcus Schaper, chief digital and technology officer, E.ON.

TCS collaborates with IBM for enterprise transformation – Mint

Jun 19, 2020 ─ Information technology giant, TCS, and IBM have expanded their global partnership to help clients accelerate their digital transformations to IBM public cloud

using IBM Cloud Paks. As part of the tie up, TCS will establish an IBM Enterprise Cloud Architecture Unit, which will include technical professionals from both companies.

TCS and IBM plan to co-develop solutions designed to help clients migrate workloads across applications, analytics, data estate and platforms. Major Indian IT firms such as

Infosys Ltd, Wipro Ltd and TCS have been strengthening their cloud offerings by forming joint ventures (JVs) with global platform providers - Amazon Web Services (AWS),

Google Cloud, Microsoft Azure and IBM Cloud, and growing their team of specialists in specific cloud platforms organically. This collaboration is also in line with TCS’s

mission to support enterprises that have embraced Business 4.0 journey by implementing digital technologies to deliver better business outcomes.

Freshworks Inc announces strategic partnership with TCS – Economic Times

Jun 17, 2020 ─ Freshworks Inc. announced a strategic partnership with Tata Consultancy Services, the global IT services, consulting and business solutions organization, to

jointly build and market new age marketing, sales, support, customer success, and ITSM solutions on top of Freshworks cloud software to elevate end-user and employee

experiences. The customer engagement software company said TCS brings deep customer relationships, multiple-domain expertise and modern thinking in providing digital

transformation experience for businesses while Freshworks brings a strong suite of products that help businesses realize accelerated ROI by providing a cohesive experience

to unify their marketing, sales and support functions.

Wipro partners with DocMagic, Inc. – Business Standard

Jun 16, 2020 ─ Wipro Gallagher Solutions announced a partnership with DocMagic, Inc., the premier provider of fully-compliant loan document preparation, regulatory

compliance and comprehensive eMortgage services for the mortgage industry. The partnership will enable Wipro Gallagher Solutions to advance digital mortgage processes

via a seamless integration to DocMagic services. DocMagic dynamically generates documents and enables NetOxygen LOS users to provide borrowers with the ability to

receive the Loan Estimate (LE), eSign documents, and deliver an accurate Closing Disclosure (CD) while ensuring TRID compliance - without ever leaving the LOS. Bringing

the process full circle, users can also seamlessly access DocMagic's Total eClose platform to execute fully paperless eClosings via a comprehensive eClosing workflow from

a single-source vendor.

Mindtree pleasantly surprises with sanguine covid-19 impact update – Mint

Jun 16, 2020 ─ Mindtree projected a softer than expected blow to its performance from covid-19. The stock gained 1.5% this week after the company said it expects a high

single-digit decline in dollar revenues in current quarter (Q1 FY21) from Q4 FY20. Travel, transport and hospitality which contributed 16% of Mindtree’s revenues in the March

quarter is likely to be impacted by covid-19 pandemic. But the company said it is seeing increasing demand in other business segments such as communication, media and

technology and consumer packaged goods. Consequently it expects revenues to recover in the coming quarter (Q2 FY21). Moreover Mindtree expects to maintain the March

quarter profit margins in the current quarter. This is reassuring considering the projected hit to revenues from covid-19 in Q1 FY21. Reduction in costs and travel and

subcontracting expenses are seen to be benefiting Mindtree.
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Recent news excerpts – Industry
Economic Times

Jun 27, 2020
Uncertainty, risk of second wave challenges for IT sector, says Infosys CEO Salil Parekh

Infosys Chief Executive Salil Parekh said the biggest challenge the IT industry faces right now is the uncertainty around the duration of the Covid19

pandemic, recovery in business sentiment, and the risk of a second wave of infections and lockdowns. Parekh made the statement while answering

shareholder questions during Infosys Annual General Meeting. Infosys Chairman Nandan Nilekani said the IT services company has pivoted its resources

to the new needs of clients and strengthened its expertise in cloud, workplace transformation, and smart automation to be able to help them accelerate

and scale their digital projects in the business environment impacted by Covid-19 pandemic.

Press Release

Jun 25, 2020
Gartner forecasts strong revenue growth for global container management software and services through 2024

Worldwide container management revenue will grow strongly from a small base of $465.8 million in 2020, to reach $944 million in 2024, according to a

new forecast from Gartner, Inc. Among the various subsegments, public cloud container orchestration and serverless container offerings will experience

the most significant growth. “There has been considerable hype and a high level of interest in container technology, but a lower level of production

deployments to date,” said Michael Warrilow, research vice president at Gartner. Gartner predicts that by 2022, more than 75% of global organizations will

be running containerized applications in production, up from less than 30% today. As a result of the growing use of containers, enterprise demand for

container management is increasing.

The Hindu

Jun 23, 2020
Nasscom says move to bar entry of certain non-immigrants ‘misguided and harmful’ to U.S. economy

The National Association of Software and Service Companies (Nasscom) said the move by the U.S. to bar the entry of certain non-immigrants into

America was “misguided and harmful to the U.S. economy”. Technology giants Google, Microsoft and Twitter also echoed similar views, opposing the

proclamation. Pointing out that virtually every segment of the American economy, including manufacturing, technology, accounting and medicine, employs

skilled workers from other countries for innovation, productivity, and skill, the industry body said that the U.S. administration should shorten the duration of

the restrictions to 90 days. “We urge the Administration to shorten the duration of these restrictions to 90 days. Lengthening these burdensome restrictions

on U.S. companies that are trying to recover from the economic fallout of the COVID-19 pandemic will only serve to harm our economy,” Nasscom said in

a statement.

Press Release

Jun 17, 2020
Gartner forecasts worldwide security and risk management spending growth to slow but remain positive in 2020

Worldwide spending on information security and risk management technology and services will continue to grow through 2020, although at a lower rate

than previously forecast, according to Gartner, Inc. Information security spending is expected to grow 2.4% to reach $123.8 billion in 2020. This is down

from the 8.7% growth Gartner projected in its December 2019 forecast update. The coronavirus pandemic is driving short-term demand in areas such as

cloud adoption, remote worker technologies and cost saving measures. “Like other segments of IT, we expect security will be negatively impacted by the

COVID-19 crisis,” said Lawrence Pingree, managing vice president at Gartner.

Economic Times

Jun 16, 2020
Near-term disruption likely in IT sector; FY22 should be normal year: Citi report

The Indian information technology (IT) sector is expected to see near-term disruption but the financial year 2021-22 "should be a normal year" given the

need for technology across segments, according to a report by Citi. COVID-19 has provided IT services companies with an opportunity to test work from

home (WFH) concepts and innovate on services as well as delivery. IT services companies are seeing higher percentage of employees working from

home versus earlier without much impact on productivity levels, though trends on this need to be watched out for as things open up, it added. Clients have

also adopted technology at a faster pace than earlier, to ensure business continuity and some of these shifts will likely stay in the post-COVID-19 world,

given cost and efficiency benefits.

Source: News reports
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Share price evolution – IT / ITeS companies
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Over the past 15 days, the valuation for Indian large cap and mid cap IT companies increased by low-single-digit and mid-single-

digit percentages, respectively. Shares of  Cyient rose c.32% over the past 15 days as promoters increased their shareholding in the 

company and it signed a deal with Microsoft to accelerate IoT solutions for its customers.

*Digital leaders comprises the average of 

EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)

Returns

Digital 

leaders

India -

Large Cap

India - Mid 

Cap Americas Europe ITeS

15 days 6.5% 3.4% 5.4% 5.8% 4.3% 3.1%

30 days 7.9% 3.2% 12.9% 4.7% 8.1% 4.2%

90 days 47.3% 15.7% 32.2% 28.6% 29.7% 23.4%

180 days 28.0% (9.7%) (19.9%) (5.5%) (7.9%) (11.5%)

1 Year 48.4% (15.6%) (22.1%) 1.0% 1.8% (6.1%)
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Valuation summary

EV / LTM Sales EV / LTM EBITDA

P / E (LTM) LTM EBITDA Margins

42.9x

10.6x 9.4x 9.5x 9.8x 10.3x

Digital
leaders

Indian IT -
Large Cap

Indian IT -
Mid Cap

Americas Europe ITeS

7.0x

2.4x

1.5x 1.3x 1.0x
1.4x

Digital
leaders

Indian IT -
Large cap

Indian IT -
Mid Cap

Americas Europe ITeS

16.1%

21.4%

15.3%
12.4%

10.2%
12.4%

Digital
leaders

Indian IT -
Large Cap

Indian IT -
Mid Cap

Americas Europe ITeS

49.0x

16.1x 15.4x
18.6x

15.4x
18.7x

Digital
leaders

Indian IT -
Large cap

Indian IT -
Mid Cap

Americas Europe ITeS

*Digital leaders comprises the average of EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)
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Key transactions in June
Overview Target business description Transaction rationale

Jun -20

▪ Target country – India

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2006, RapidValue is a digital product 

engineering services and solutions company.

▪ It provides end-to-end services in mobility, internet 

of things and cloud technology.

▪ Verticals: ISVs and product startups, BFSI, 

manufacturing, media & entertainment, retail, telco 

& hi-tech and healthcare.

▪ Select clients: eBay, HDFC Life, MedAmerica, 

Guardian Life, Brocade, Callidus Cloud, Mitek

▪ The company is headquartered in Kochi, India.

▪ The acquisition will enable Aspire to strengthen its capabilities in 

digital engineering, which is a key area of focus for enterprises 

and ISVs as they try to accelerate their digital transformation 

initiatives in these uncertain times.

▪ Aspire Systems is buying out the entire stake of Helion Ventures 

to become the majority shareholder.

▪ Aspire and RapidValue plan to continue operating as 

independent entities, but with deep collaboration between the 

organizations and expect the opportunity to integrate operations 

fully after a few years.

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 1983, Unison Software is a leading 

provider of procurement, supply chain, and 

contract management software.

▪ Its solutions help government agencies and 

contractors navigate the complex rules and 

compliance requirements of procurement and 

grants, program management and contract 

lifecycle management.

▪ The company is headquartered in Dulles, VA.

▪ Partnering with the company’s management, The Carlyle Group 

acquired Unison from Abry Partners.

▪ This transaction will accelerate Unison’s  focus on bringing 

’Applied Innovation‘ to powering the business of government and 

their vendor partners.

▪ Carlyle will leverage its global platform and industry expertise to 

support Unison in its continued growth.

▪ Carlyle previously owned the business from 2005 to 2010. 

▪ Terms of the transaction were not disclosed. 

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2016, Integris Software is an 

enterprise software company.

▪ It develops AI-powered data discovery and 

classification software.

▪ It has big and small organizations as customers, 

including many of the Fortune 500 companies.

▪ Verticals: Retail, telecom, transportation, 

automotive, and technology.

▪ The company is headquartered in Seattle, WA.

▪ The integration of Integris Software brings over seven years of 

data discovery experience and development into the OneTrust

platform, strengthening OneTrust's existing DataDiscovery

capabilities.

▪ Integris’ AI-based data discovery and classification technology 

supports privacy, security, and data governance use cases.

▪ The Integris technology has already been integrated into the 

existing OneTrust platform, allowing customers to take 

advantage of these capabilities immediately.

Source: Press release, news reports, Capital IQ
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Key transactions in June (cont’d)
Overview Target business description Transaction rationale

Jun -20

▪ Target country – France

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2008, Alia Consulting is an IT 

consulting company.

▪ It specializes in SAP consulting and 

implementation for the utilities sector and 

S/4HANA transformation services.

▪ It has over 70 consultants.

▪ The company generated a revenue of c.$10m in 

2019.

▪ It is headquartered in Paris, France.

▪ The combination of the two companies will create a leading 

provider for energy and utility companies delivering state-of-the-

art expertise in billing and CRM implementations and solutions.

▪ It will strengthen Atos’ global industry strategy for the energy and 

utilities market and position Atos as the #1 SAP and S/4 HANA 

transformation provider for Utilities in Europe.

▪ Customers from both companies will benefit from an extended 

product and service portfolio with digital solutions that are 

specifically designed for the requirements of the utilities industry 

in the fields of billing and customer relation management.

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2001, Workwise Software is an 

enterprise software company.

▪ It is a provider of enterprise resource planning 

(ERP) software solutions for discrete 

manufacturers and customer relationship 

management (CRM) software for the banking, 

finance and business services verticals.

▪ It has over 90 employees.

▪ The company is headquartered in Milwaukee, WI.

▪ This acquisition furthers Aptean’s presence within the 

manufacturing market, adding purpose-built software created to 

handle the complex needs of manufacturers that design and 

build highly engineered products.

▪ WorkWise’s customer base, which includes manufacturers in 

industrial vehicles, agricultural equipment, industrial equipment, 

food and beverage equipment, metals and plastics fabrication 

and electronics, increases Aptean’s leadership presence and 

market share in those industries.

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2000 in Bangalore, India, Paladion is a 

cybersecurity company.

▪ It provides cloud-native managed detection and 

response (MDR) services as well as a proprietary 

cloud-native, AI-driven MDR platform, AIsaac.

▪ It has over 400 clients in 12 countries. 

▪ It has over 800 employees.

▪ It clocked a revenue of over $29m in 2019.

▪ The company is headquartered in Reston, VA.

▪ This acquisition will bring managed detection & response 

capabilities to the Atos portfolio and create the next generation of 

Atos’ prescriptive security operations center (SOC) offering.

▪ Its unique AI-driven technology, combined with Atos’ R&D 

capabilities in AI, threat and risk-based analytics, will enhance 

Atos’ prescriptive security platforms and operations.

▪ Paladion’s delivery centers in US, Middle East and India will join 

the wide network of Atos global SOCs and benefit from Atos’

unique go-to-market, while strengthening Atos’ position in key 

growing markets and its ability to deliver at a competitive cost.

Source: Press release, news reports, Capital IQ
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Key transactions in June (cont’d)
Overview Target business description Transaction rationale

Jun -20

▪ Target country – Ireland

▪ Deal size – $120m

▪ EV / Sales – 2.1x

▪ Founded in 1999, Workhuman is an enterprise 

software company.

▪ It develops a cloud-based social recognition and 

continuous performance management software 

platform.

▪ Select customers: Cisco, FireEye, Fiserv, Eaton, 

Intuit, jetBlue, Symantec, P&G, LinkedIn, Eaton, 

Biogen, Cardinal Health, Denso, Bachtel, 

Cadence, Baystate Health, Panduit, Minto

▪ The company is headquartered in Dublin, Ireland.

▪ Intermediate Capital Group become an investor in the 

organization, as part of its European investment strategy, 

acquiring a minority stake in the company from existing 

shareholders.

▪ As part of Workhuman’s strategy to drive growth, three 

accomplished executives have recently joined the company’s 

leadership team. Chris DeMeo, formerly of Staples, took the role 

of VP of Customer Marketing; Dr. Patti Fletcher, who comes 

from SAP SuccessFactors, joins as VP of Brand Marketing; and 

Jason Griggs, previously at Workday, takes the reins as SVP of 

Global Sales.

Jun -20

▪ Target country – Belgium

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2017, Sweagle provides an enterprise 

software company.

▪ It provides a software platform for configuration 

data management.

▪ It serves companies in the banking, insurance and 

telecommunications verticals, among others.

▪ The company is headquartered in Brussels, 

Belgium with additional offices in London, United 

Kingdom, Paris, France and New York, NY.

▪ The transaction will extend ServiceNow’s DevOps and IT 

Operations Management (ITOM) capabilities, giving customers 

the ability to leverage machine learning to identify and help 

prevent potential misconfigurations from causing outages in 

production and speeding up remediation.

▪ Sweagle will also help accelerate ServiceNow’s newly 

introduced Service Graph roadmap by managing configuration 

data for public and private cloud environments and modern 

application architectures, like microservices, containers, and 

serverless computing.

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2013, CyberX is an IoT and 

operational technology (OT) security company.

▪ It provides a situational-aware platform that 

connects to an existing setup to continuously 

monitor the network and to collect real-time data, 

as well as ensuring detection of unfamiliar 

activities, such as cyber-attacks, operational 

malfunctions, or tampering incidents.

▪ The company is headquartered in Waltham, MA.

▪ CyberX’s IoT/OT-aware behavioral analytics platform integrates 

with Microsoft Azure security to deliver end-to-end security 

across managed and unmanaged IoT devices.

▪ By integrating the CyberX platform with the Azure IoT stack, 

Azure Security Center for IoT, and Azure Sentinel, the first SIEM 

with native IoT support, Microsoft will now be able to provide a 

simpler approach to unified security governance across both IT 

and industrial networks, as well as end-to-end security across 

managed and unmanaged IoT devices.

Source: Press release, news reports, Capital IQ
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Key transactions in June (cont’d)
Overview Target business description Transaction rationale

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2002, Ecrion Software is a customer 

communication management (CCM) and customer 

experience automation (CXA) software company.

▪ It provides a highly intuitive and user-friendly 

platform based on a modern architecture for 

organizations to optimize interactions throughout 

the customer lifecycle.

▪ Ecrion delivers solutions to over 250 organizations 

across financial services, insurance, public sector, 

healthcare, manufacturing, and other industries.

▪ The company is headquartered in Rockville, MD.

▪ The acquisition brings exciting new capabilities to Strattam

Capital-backed MHC including omnichannel communication, 

dynamic documents, and customer journey automation, all 

powered with user engagement analytics and artificial 

intelligence. 

▪ These capabilities will accelerate the development of MHC’s 

next generation platform to meet the evolving content and 

experience automation requirements of its customers.

▪ The combined company delivers solutions to over 1,300 

organizations across 50 countries and 5 continents, including 12 

customers in the Fortune 100.

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2017, Stand Fast Technologies is an 

IT consulting company.

▪ It provides digital transformation, custom 

application development, and business 

consultation services.

▪ The company has over 70 system experts, 

designers, developers, and enterprise software 

specialists.

▪ It is headquartered in Austin, TX.

▪ With the resources from Stand Fast Tech, Colouring Department 

can broaden services into software development, data 

integrations, and infrastructure consulting.

▪ The acquisition is expected to close this summer; and the 

consultants from Stand Fast Technologies will join Colouring 

Department as full-time employees. 

▪ Before closing, Colouring Department and Stand Fast 

Technologies will continue to operate as separate businesses.

▪ Terms of the transaction were not disclosed.

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2009, iTexico is an IT consulting 

company.

▪ Its service offerings include delivering end-to-end 

software development and digital services, 

including Agile Product Engineering, UI/UX & 

design, mobile, cloud and AI, with a nearshore 

delivery model in Mexico. 

▪ It is headquartered in Austin, TX with nearshore 

offices in Mexico.

▪ The merger will significantly strengthen the breadth and depth of 

the technical consulting, digital services and training offerings 

that can now be utilized across all of Improving's markets.

▪ The merger is expected to increase Improving's workforce by 

more than 300 professionals with a combined annualized 

revenue of over $115m.

▪ iTexico's leadership team will continue operating and growing 

the business, while contributing to Improving's sustained 

innovation and industry leadership across North America.

Source: Press release, news reports, Capital IQ

Colouring Department
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Key transactions in June (cont’d)
Overview Target business description Transaction rationale

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2009, ADRM Software is an analytics 

company.

▪ It provides large-scale industry data models built 

and refined over decades for business-critical 

analytics.

▪ Its models are used by large companies worldwide 

as information blueprints roadmaps to accelerate 

and reduce risk.

▪ The company is headquartered in Cheyenne, WY.

▪ The ADRM team has joined Microsoft’s Azure global engineering 

organization and Microsoft has acquired ADRM Software and its 

vast collection of large-scale industry-specific data models.

▪ Combining comprehensive industry models from ADRM with 

limitless storage and compute from Azure allows for the creation 

of the intelligent data lake where data from multiple lines of 

business can be harmonized together more quickly. 

▪ Together with Microsoft Azure, these capabilities will be 

delivered at scale, enabling our customers to accelerate digital 

progress, and reduce risk in a variety of major initiatives.

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2003, Flightdocs is an enterprise 

software company. 

▪ It is the second largest provider of aircraft 

maintenance tracking and inventory management 

solutions within business aviation.

▪ Partnerships: Boeing, Cirrus Aircraft, Textron 

Aviation, Flight Tax Systems, Foreflight, Satcom 

Direct

▪ The company is headquartered in Fort Myers, FL.

▪ With Flightdocs joining ATP, the company will deliver powerful, 

cloud-based software solutions for aircraft maintenance tracking, 

troubleshooting, recurring defect analysis, inventory 

management, and flight scheduling - combined with a robust 

library of technical publications and regulatory content.

▪ Already considered to be the most innovative and user-friendly 

maintenance tracking and inventory management software on 

the market, the Flightdocs platform will now leverage the 

technical publication libraries, regulatory content, and chronic 

defect analysis and troubleshooting software offered by ATP.

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2004, Keste is a digital transformation 

services company.

▪ It provides end-to-end complex digital 

transformation services, including ERP, CRM, 

Configure-Price-Quote (CPQ), public cloud, and 

business intelligence services. 

▪ Verticals: Hi-tech, manufacturing, retail & 

distribution, financial services

▪ The company is headquartered in Dallas, TX.

▪ Through its partnership with Keste, Trinity Hunt intends to 

acquire complementary businesses in the digital transformation 

industry to create a leading national service provider.

▪ Founders Howard Moore and Sri Ayyeppen will remain 

significant shareholders and managers of Keste, to accelerate 

the company’s growth trajectory through strategic acquisitions.

▪ This acquisition represents Trinity Hunt’s third platform 

investment in IT Services, previous investments include 

Improving, a custom software and application development 

services company, and Dataprise, an IT managed services firm.

Source: Press release, news reports, Capital IQ
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Key transactions in June (cont’d)
Overview Target business description Transaction rationale

Jun -20

▪ Target country – Colombia

▪ Deal size – $71m

▪ EV / Sales – 2.1x

▪ Founded in 1985, Productora de Software (PSL) is 

a nearshore software development company.

▪ It provides custom software development, testing, 

maintenance and IT risk management services.

▪ Verticals: Healthcare, financial services, 

technology, and business services

▪ It has over 600 skilled professionals.

▪ It has an annual revenue of $33m.

▪ It is headquartered in Madellin, Colombia, with 

additional locations in Bogota and Cali, Colombia.

▪ This acquisition strengthens Perficient’s global delivery 

capabilities, enhancing its nearshore systems and custom 

software application development, testing, and ongoing support 

for customers.

▪ It also brings strategic client relationships with Fortune 1000 

customers across several industries.

▪ PSL CEO Jorge Aramburo joins Perficient in a key leadership 

role.

▪ The acquisition is expected to be accretive to Perficient’s 

adjusted earnings per share immediately. 

Jun -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 1998, Farelogix is an enterprise SaaS 

company.

▪ It provides SaaS solutions for airline retailing and 

New Distribution Capability (NDC)-enabled 

commerce.

▪ It has over 300 skilled employees.

▪ The company has over 25 airline customers 

worldwide.

▪ It is headquartered in Miami, FL.

▪ This acquisition will accelerate the digital transformation of airline 

commerce and support airline industry recovery.

▪ It will also advance Accelya’s vision to provide a next-generation, 

end-to-end platform that enables airline commerce, providing a 

full suite of innovative retailing, distribution, and fulfillment 

solutions.

▪ The acquisition follows Vista Equity Partners´ investment in 

Accelya by the firm’s permanent capital investment fund, Vista 

Equity Partners Perennial.

Jun -20

▪ Target country – India

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2017, Merak Software Solutions is a 

back-office automation solutions company.

▪ It develops Merak.ai, a software platform which 

manages data-entry processes as well as digitizes 

template-based documents.

▪ Select customers: Swiggy, PolicyBazaar, Societe

Generale

▪ The company is headquartered in Bangalore, 

India.

▪ "We synergised well with the team and appreciate their 

experience of working with marquee customers including Societe

Generale, Swiggy, and PolicyBazaar during their time at 

Merak.ai," said Mukul Rustagi, CEO of  Blume Ventures-backed 

Classplus.

▪ Vibhor Kalra, co-founder of Merak.ai, will be joining Classplus as 

assistant vice-president of product.

▪ Financial terms of the deal were not disclosed.

Source: Press release, news reports, Capital IQ
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Market valuation

Source: Capital IQ

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

Digital leaders

EPAM Systems, Inc. 252.0 253.7 160.1 14,022 13,380 2,424 376 286 15.5% 25.7% 5.5x 35.6x 49.0x

Globant S.A. 149.9 150.8 72.7 5,883 5,944 705 118 55 16.8% 27.7% 8.4x 50.3x NM              

Average 16.1% 26.1% 7.0x 42.9x 49.0x

India - Large Cap

Cognizant Technology Solutions Corporation 56.8 71.4 41.6 30,716 29,833 16,898 3,390 1,768 20.1% 6.9% 1.8x 8.8x 17.4x

HCL Technologies Limited 7.4 8.7 5.3 20,004 19,542 9,936 2,345 1,554 23.6% 12.5% 2.0x 8.3x 12.9x

Infosys Limited 9.7 11.7 6.9 41,318 38,879 12,780 3,055 2,331 23.9% 7.8% 3.0x 12.7x 17.7x

Tata Consultancy Services Limited 27.6 32.7 21.7 103,431 99,866 20,843 5,424 4,295 26.0% 4.6% 4.8x 18.4x 24.1x

Tech Mahindra Limited 7.2 11.8 6.4 6,259 5,137 4,896 760 536 15.5% 2.9% 1.0x 6.8x 11.7x

Wipro Limited 2.9 4.1 2.2 16,554 13,439 8,104 1,545 1,291 19.1%  (1.6%) 1.7x 8.7x 12.8x

Average 21.4% 5.6% 2.4x 10.6x 16.1x

India - Mid Cap

Accelya Solutions India Limited 12.2 16.6 9.9 182 183 61 22 15 35.5% 2.6% 3.0x 8.5x 12.5x

Birlasoft Limited 1.2 1.4 0.7 321 248 437 52 30 11.9%  (5.2%) 0.6x 4.8x 10.8x

Cyient Limited 3.6 8.0 2.5 401 305 588 78 45 13.3% 2.0% 0.5x 3.9x 8.8x

Hexaw are Technologies Limited 4.4 5.6 2.7 1,319 1,372 778 120 90 15.5% 11.1% 1.8x 11.4x 14.6x

L&T Technology Services Limited 17.0 25.2 13.3 1,776 1,720 759 147 109 19.3% 14.8% 2.3x 11.7x 16.3x

Larsen & Toubro Infotech Limited 25.9 28.4 16.9 4,515 4,275 1,445 248 202 17.2% 12.9% 3.0x 17.2x 22.4x

Mastek Limited 5.3 7.0 2.3 129 139 142 24 15 17.1% 18.1% 1.0x 5.7x 8.6x

Mindtree Limited 12.3 14.6 9.2 2,017 1,922 1,038 138 84 13.3% 8.7% 1.9x 13.9x 24.1x

Mphasis Limited 11.7 14.5 8.4 2,190 2,081 1,174 196 157 16.7% 7.8% 1.8x 10.6x 13.9x

NIIT Technologies Limited 18.7 28.2 11.3 1,166 1,013 556 96 59 17.3% 8.7% 1.8x 10.5x 19.8x

Perficient, Inc. 35.8 53.2 21.8 1,184 1,312 577 81 39 14.0% 7.8% 2.3x 16.2x 30.3x

Persistent Systems Limited 8.4 10.3 6.1 642 522 474 61 45 12.9% 2.2% 1.1x 8.6x 14.2x

Sasken Technologies Limited 6.4 10.8 4.6 109 92 65 12 10 17.9%  (3.2%) 1.4x 7.9x 10.4x

Sonata Softw are Limited 3.2 5.2 2.1 328 281 497 50 37 10.0% 10.8% 0.6x 5.7x 8.9x

TAKE Solutions Limited 0.7 1.9 0.5 95 146 294 22 (2) 7.6% 12.3% 0.5x 6.5x NM              

Virtusa Corporation 32.5 49.7 20.8 978 1,346 1,312 111 48 8.5% 15.2% 1.0x 12.1x 20.4x

Zensar Technologies Limited 1.6 3.7 0.9 371 325 555 67 35 12.1% 5.6% 0.6x 4.8x 10.6x

Average 15.3% 8.8% 1.5x 9.4x 15.4x

LTM PerformanceMarket data Valuation multiples

52 week
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Market valuation (cont’d)

Source: Capital IQ

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

Americas

Accenture plc 214.7 217.3 143.7 136,604 134,139 44,547 7,221 4,950 16.2% 9.2% 3.0x 18.6x 27.6x

CGI Inc. 62.9 86.9 47.0 16,220 19,054 8,653 1,521 874 17.6% 2.7% 2.2x 12.5x 18.6x

DXC Technology Company 16.5 57.0 9.3 4,187 12,345 19,577 3,340 (5,369) 17.1% 37.0% 0.6x 3.7x NM              

Positivo Tecnologia S.A. 0.9 2.8 0.4 133 179 376 17 4.8 4.5%  (13.3%) 0.5x 10.5x 27.9x

Sonda S.A. 0.7 1.5 0.4 573 783 1,021 90 31 8.8%  (6.3%) 0.8x 8.7x 18.5x

The Hackett Group, Inc. 13.5 18.0 9.7 406 392 264 40 22 15.3% 0.1% 1.5x 9.7x 18.7x

Unisys Corporation 10.9 17.9 6.5 687 623 2,910 209 1,018 7.2% 1.1% 0.2x 3.0x 0.7x

Average 12.4% 12.2% 1.3x 9.5x 18.6x

Europe

Alten S.A. 86.1 130.6 61.7 2,904 3,018 2,945 303 184 10.3% 16.9% 1.0x 10.0x 15.8x

Atos SE 85.4 89.0 48.4 9,304 12,704 13,004 1,714 3,814 13.2% 0.5% 1.0x 7.4x 2.4x

Aubay Société Anonyme 31.5 38.7 17.5 416 429 469 48 30 10.3% 10.8% 0.9x 8.9x 14.0x

Cancom SE 53.1 65.5 36.5 2,048 1,694 1,819 152 40 8.3% 17.5% 0.9x 11.2x NM              

Capgemini SE 114.7 131.3 62.2 19,413 21,245 15,851 2,026 961 12.8% 6.2% 1.3x 10.5x 20.2x

Capita plc 0.5 2.4 0.3 904 2,739 4,872 574 (85) 11.8%  (3.3%) 0.6x 4.8x NM              

Devoteam SA 82.0 125.2 55.8 680 694 855 91 47 10.6% 19.1% 0.8x 7.6x 14.6x

Indra Sistemas, S.A. 7.9 12.5 7.4 1,388 2,128 3,611 257 120 7.1% 7.1% 0.6x 8.3x 11.6x

Know it AB (publ) 16.6 23.2 10.7 320 324 342 32 24 9.4% 6.4% 0.9x 10.0x 13.1x

Sopra Steria Group SA 123.5 175.5 88.4 2,505 3,524 4,976 437 180 8.8% 8.0% 0.7x 8.1x 13.9x

TietoEVRY Oyj 27.3 34.1 19.0 3,236 4,407 2,275 211 97 9.3% 11.9% 1.9x 20.9x 33.4x

Average 10.2% 5.0% 1.0x 9.8x 15.4x

52 week

Market data Valuation multiplesLTM Performance

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

ITeS

Conduent Incorporated 2.4 9.9 1.5 500 2,214 4,360 463 (1,675) 10.6%  (11.4%) 0.5x 4.8x NM              

ExlService Holdings, Inc. 63.4 79.6 42.8 2,176 2,256 998 142 75 14.2% 12.4% 2.3x 15.9x 28.9x

Firstsource Solutions Limited 0.5 0.8 0.3 328 485 544 65 45 12.0%  (0.3%) 0.9x 7.4x 7.3x

Genpact Limited 36.5 44.9 22.7 6,954 8,489 3,635 549 330 15.1% 12.0% 2.3x 15.5x 21.1x

Hinduja Global Solutions Limited 8.7 13.4 5.7 181 272 741 77 30 10.4% 10.9% 0.4x 3.5x 6.0x

StarTek, Inc. 5.1 8.4 2.8 196 472 658 49 (38) 7.4% NA 0.7x 9.7x NM              

Sykes Enterprises, Incorporated 27.7 38.2 22.7 1,117 1,286 1,623 165 66 10.1% 2.1% 0.8x 7.8x 16.8x

TTEC Holdings, Inc. 46.6 49.9 27.7 2,170 2,596 1,682 209 80 12.4% 8.9% 1.5x 12.4x 27.2x

WNS (Holdings) Limited 55.0 75.2 34.6 2,734 2,724 928 177 117 19.1% 15.5% 2.9x 15.4x 23.4x

Average 12.4% 11.5% 1.4x 10.3x 18.7x

52 week
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Contact us

UNITED STATES

12 East 49th Street, 11th Floor, New York,

New York 10017

Tel : +1 845 534 0601

208 Hudson Street

Cornwall – on – Hudson, NY 12520

Tel: +1 845 534 0601

INDIA

3rd floor, # 1608 | 7th Cross Road

Sector – 1, HSR Layout, Agara Village

Bengaluru – 560102 | India

Tel: +91 750 605 0997

www.cginy.com info@cginy.com

ABOUT US

Founded in 1987, The Chesapeake Group is an independent financial advisory company with over 30 years of

history in helping clients – from venture stage to large corporations – achieve their corporate development goals. We

are focused on the Technology and Software services sector with significant experience in cross – border

transactions. Since our inception, we have advised numerous companies on mergers and acquisitions, capital

raising, recapitalization, and strategic alliances. Headquartered in New York, with an additional office in Bangalore.

Team of 10 professionals with an average experience of more than 30 years.

http://www.cginy.com/
mailto:info@cginy.com

