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Thoma Bravo to take Sophos private

This fortnightly in technology…

Overview:

▪ On 14 Oct 2019, Thoma Bravo offered to acquire Sophos for $7.40 per share in cash, a 37% premium on closing price on 11 Oct 2019. This represents an 

enterprise value of $3.9bn.

▪ Major shareholders including the private equity group Apax Partners and the co-founders (Peter Lammer and Jan Hruska), who collectively own more than a 

quarter of the company, have accepted the deal. The board of directors of Sophos have stated their intention to unanimously recommend the offer to the 

company’s shareholders. 

Source: News reports and press release

About Thoma Bravo:

▪ Thoma Bravo is a leading private equity firm focussed on the software and technology enabled services sector with more than $35bn in investor commitments. 

▪ It is one of the most active and experienced private equity firms investing in software and technology companies, particularly in cybersecurity. It has acquired more 

than 200 software and technology companies representing more than $50bn of value.

About Sophos Group:

▪ Founded in 1985, Sophos is a global leader in cloud-enabled next-generation cybersecurity.  The company has been driving transition to next-generation 

cybersecurity by leveraging advanced capabilities in cloud, machine learning, APIs, automation and managed threat response to deliver enterprise-grade 

protection to any size organisation.

▪ It sells its products and services exclusively through a global channel force of more than 47,000 partners and managed services providers and protect more than 

400,000 organisations in more than 150 countries.

▪ The company is headquartered in Oxford, UK and is publicly traded on the London Stock Exchange, 

Transaction details:

▪ The acquisition will see Apax Partners  and the co-founders selling their stake in the company. The private equity player had acquired a 70% stake for $580m in 

2010 which had valued the company at $830m. Apax Partners has diluted its stake over the decade and currently owns 10.6% in Sophos.

▪ The deal is valued at an EV / LTM sales multiple of 5.5x and an EV / LTM EBITDA multiple of 49.2x.

▪ Thoma Bravo's expertise with cybersecurity software companies, strong operational framework, and deep experience guiding companies through successful 

business model and technology transitions is expected to enable it to accelerate Sophos' growth, enhance profitability, and further improve performance.

▪ Th acquisition will be implemented through Bidco, a newly incorporated company, formed on behalf of funds managed by Thoma Bravo, by way of a court 

sanctioned scheme of arrangement.
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Recent news excerpts – Company specific

Source: News reports

HCL renews multi-million deal with oil and gas major Equinor – Economic Times

Oct 15, 2019 – The country's third-largest software services firm HCL Technologies has renewed its IT operations and transformation agreement with Equinor, the largest

supplier of oil and gas in the Nordic energy market and the largest offshore operator in the world in a multi-million-dollar deal. HCL had a seven-year-old relationship with

Equinor, which has been renewed with this deal that will focus on IT Infrastructure and cloud services which will support the oil and gas supplier in enabling an efficient

workplace, reliable IT operations and support the company's cloud initiatives. The deal is likely to aid in the company's digitization strategy by accelerating their cloud journey,

and increased focus on user experience. It is also expected to help Equinor to identify new ways of working to enhance speed and agility and provide a robust platform for

their digital Initiatives.

Cognizant to double investment in technical education – Economic Times

Oct 15, 2019 – Drawing the focus back to reskilling initiatives to bolster growth, CEO of New Jersey headquartered Cognizant, Brian Humphries said that the company will

double its investment in technical education next year. Humphries has also asked employees to pledge to learn one new skill each quarter and to mentor one colleague each

quarter. Despite a number of resources for e-learning and upskilling, including a library of 50,000 self-paced courses on Cognizant Learn, the company may ramp up spends

on upskilling initiatives, according to the mail. “We know we can do even better, so we expect to double our investment in technical education next year,” the chief executive

had said. Referring to the available material within the company’s in-house skilling platform Humphries said executives could widen their knowledge on subjects like IoT,

digital engineering, smart sensors and edge artificial intelligence, among others.

Birlasoft to accelerate Invacare’s business transformation journey – Press release

Oct 14, 2019 – Invacare and Birlasoft have signed a multi-year agreement wherein Birlasoft will deliver IT-as-a- Service to Invacare, the world's leading manufacturer of

wheelchairs, bariatric equipment, disability scooters, respiratory products and other homecare products. Birlasoft will accelerate Invacare’s business transformation by

modernizing systems, taking responsibility for the provision of service desk, applications, server, network and telephony support. Birlasoft will build a new analytics platform

and move the Invacare data center to the cloud. As a part of the IT transformation, Birlasoft will implement a new Product Lifecyle Management system and Invacare

customers will benefit from a new ecommerce portal to access products, spares and supplies. Birlasoft will support Invacare in global implementation of SAP S/4HANA and

associated SAP solutions, harmonizing business processes and information flows worldwide.

Keeping data within India a big leap for us: Oracle – Economic Times

Oct 13, 2019 – There is definite hunger and desire among the Indian enterprises to move their workloads to the Cloud and with Oracle Gen 2 data centre now open in

Mumbai, we have ensured that sensitive data remains within the boundaries of the country, a top company executive has said. "Every organization is a data organization

today; it's all about the information and how to analyse it, parse it and create AI-based Cloud models that help the organization grow. We have now fulfilled the most

challenging demand coming from the Indian businesses: If the data doesn't stay on-premise, let it stay within the country," Andrew Sutherland, SVP-Technology, Oracle

EMEA and JAPAC, told IANS. For Sutherland, it is big leap for Oracle at a time when not only companies but the governments too recognize the value of information and how

data is core to the success of any firm across verticals.

TCS misses Q2 estimates as revenue grows by just 8.4% – Mint

Oct 11, 2019 – TCS India’s largest IT services firm by revenue, reported single-digit revenue growth in the quarter ended 30 September, after four successive quarters of

double digit growth, mainly on account of volatility in the financial services sector. Both the revenue and profit figures were below analyst estimates. According to Bloomberg

estimates, analysts expected TCS to achieve a revenue of ₹39,435.20 crore and a profit of ₹8,299.2 crore. Mint reported on 10 October that while the July-September quarter

has historically been the strongest for Indian IT services companies, in this fiscal year, there is unlikely to be any show of strength when companies announce their second

quarter results. Indian tech companies have been cautious on tech spending in the banking and financial services vertical because of weakness in capital markets and in

European banks.
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Recent news excerpts – Company specific (cont’d)

Source: News reports

Bazaarvoice to expand global software engineering operations to India – Economic Times

Oct 10, 2019 – Bazaarvoice has announced the expansion of its global software engineering operations to India, said a company statement issued today. The digital

marketing company is establishing a new presence in Bengaluru, focused on increasing its innovation capacity beyond the corporate headquarters in Austin, Texas. By the

end of 2020, approximately 30 per cent of the company’s engineers will be based out of Bengaluru. To lead the expansion into India, the firm has appointed Srini Basava to

the position of vice-president, software engineering and India country head. Basava has more than 20 years of experience in software development, most recently serving as

vice-president of research and development and India site leader for PTC. He will be leading the innovation from the Bengaluru office. Over the last two years, Bazaarvoice

has boosted the scale of its engineering department by launching its first international R&D lab in Belfast.

Oracle is hiring 2,000 cloud workers to take on AWS, Google and Azure – Barrons

Oct 08, 2019 – Oracle is getting serious about cloud. The database and enterprise application software giant announced it plans to hire nearly 2,000 employees worldwide to

work on its Oracle Cloud Infrastructure business. Oracle said the new staff will include roles in software development, cloud operations, and business operations. The move

comes as the company rolls out new products and “rapidly opens cloud regions around the globe.” The new jobs will be added in Seattle, the San Francisco Bay Area, and

India, as well as in new data centers in markets like Chile, Japan, South Africa, the United Arab Emirates, and in Asia and Europe. As of May 31, Oracle had 136,000 full-time

staff, 18,000 of those in cloud services and license-support operations. To date, Oracle’s approach to cloud computing has largely focused on hosting versions of its own

software. In its announcement today, the company said that “Oracle is the only cloud infrastructure company in the world that delivers enterprise applications.”

Tech Mahindra sees a return to days of larger deals – Economic Times

Oct 03, 2019 – Tech Mahindra s seeing a revival in large deals, as companies move towards bigger transformation projects, India’s fifth largest IT services firm said. Tech

Mahindra’s chief financial officer Manoj Bhat told ET that deal sizes on average had been moving upwards, and it was likely to continue. Last month, the firm signed a multi-

year contract with US telecommunications firm AT&T, estimated to be worth about $1 billion and one of its largest deals. “There had been slowness in large deals with the

communications industry lowering spends in the last few years. Now, with digital coming into play, they are thinking about how to save money and undergo a digital

transformation,” Bhat said. Across industry sectors, companies had started their digital transformation journeys with smaller, customer-facing functions where it would have the

highest impact, but they are now expanding its scope, Bhat said.

Wipro and XebiaLabs renew and extend partnership for strategic enterprise DevOps – Press release

Oct 03, 2019 – XebiaLabs, the recognized leader in enterprise-class DevOps and Continuous Delivery software, today announced that Wipro, a leading global information

technology, consulting, and business process services company, has renewed and extended its partnership with XebiaLabs as their Strategic Enterprise DevOps Partner

across the globe. The partnership represents a powerful combination of a leading DevOps technology platform and strong DevOps expertise that enables large organizations

to accelerate the delivery of high-value software at scale. As software continues to drive the way leading enterprises interact with their customers and differentiate themselves,

the pressure to provide continued innovation, value, and a high-quality user experience has become critical. The partnership aligns the two industry leaders in an effort to

provide the strategic planning, project delivery, and the right technology platform to help companies successfully implement and realize the benefits of DevOps at scale.

Cognizant CEO Brian Humphries wants bellwether tag back – Economic Times

Oct 01, 2019 – Cognizant’s ambition is to regain its growth bellwether status and knock a few rivals off their perch, said CEO Brian Humphries, as he restructures the IT

services provider to grow quickly going forward. The Teaneck, New Jersey-headquartered company was a leader in growth terms, as it typically used to settle for lower

margins than Indian software services rivals. However, about three years ago, Cognizant changed its strategy to increase margins after activist investor Elliott Management

got on board, in the process slowing the top line. The company will now make strategic bets in sectors such as Cloud, digital engineering, data and the internet of things. It will

also expand footprint in international markets where it already is present, such as the UK, the Nordics, the Benelux region and others. Humphries is betting that growth on

track will solve the other issues it faced over the past three years.
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Recent news excerpts – Industry
Emerging

Europe

Oct 15, 2019

IT sector is fuelling Central Eastern Europe’s booming office market

The largest supply of modern office space in CEE is in Warsaw, Budapest and in Prague. Overall, the most active tenant sectors are IT, professional

services, banking and BPO / SSC. In Budapest, the total market vacancy rate reached a record-low level of 6.3 per cent and the Váci Corridor submarket

remained the most sought-after location. Warsaw saw rapid growth in the flexible and co-working space market, which offers an alternative to a long-term

lease for young entrepreneurs, start-ups, freelancers and increasingly often for corporations. At the same time, Bucharest has become one of the most

dynamic and fastest-growing markets in the region, with the modern office stock up by over 10 per cent in the year ending June 2019. In the Baltics, the

Vilnius office market is observing active development of new projects: new modern supply further heightens qualitative standards as well as brings a

higher emphasis on sustainability and innovation.

Economic Times

Oct 15, 2019
EY estimates digital technologies to create $1 trillion economic value by 2025

Consulting company EY estimates that digital technologies have the potential to create $one trillion economic value, contributing 20% to the country’s

nominal GDP, sustaining 60-65 million jobs by 2025. "India is at an inflection point – digital has changed the way people communicate, socialize, create,

sell, shop and work. ‘What comes next’ will be determined by the continued focus on fostering innovation, developing unique service offerings and

enabling the digital infrastructure in the country which will help us achieve or even exceed the $one trillion target. India is poised to be a game-changer in

the world digital economy by empowering its citizens and revolutionizing businesses,” said Prashant Singhal, Emerging Markets TMT leader, EY. The

consulting firm said that India’s goal of reaching $5 trillion economy is heavily banking on digital adoption.

Economic Times

Oct 10, 2019
IT firms building talent to woo non-English markets

IT firms are looking to develop talent willing to learn languages other than English, to cater to non-English-speaking markets such as Japan and Germany,

as the sector takes steps to expand into these regions. The United States and UK markets provide a major portion of revenue for these IT and engineering

R&D services companies, but growth is expected to come from non-English-speaking markets, for which language skills will be crucial. The IT firms are

also willing to pay extra to get more tongues in the bag. “We want to expand to places like Japan and Germany and we need those language skills. We

need to build those from school and college onwards. We also have a programme where if someone brings a language certification, we pay them 5%

more in salary,” Ajay Prabhu, COO at QuEST Global Engineering Services.

Economic Times

Oct 02, 2019
Companies with effective use of emerging tech seeing much faster revenue growth: Accenture research

Companies that have implemented emerging technologies such as artificial intelligence (AI) into their core processes are seeing their revenue grow two

times faster than the companies that are not using these technologies at the core, said the Accenture’s Future Systems Research. Leaders adopt earlier,

reinvest frequently and acquire technology in a more deliberate manner. Laggards often adopt technologies as individual point solutions without a

strategy. According to the research, while Leaders adopt earlier, reinvest frequently and acquire technology in a more deliberate manner; Laggards often

adopt technologies as individual point solutions without having a focused strategy. companies that are leading in technology adoption foresees three

fundamental changes: boundaryless systems, adaptable solutions that learn by themselves and machines that are more “human”.

Economic Times

Oct 02, 2019
Analysts see no sign of slump in Indian IT firms’Q2 deal numbers

Indian IT services companies continue to sign large deals with clients, indicating that the sector is not seeing any signs of amacro-economic slowdown in

key markets, analysts have said. Analysts at brokerage firms ICICI Securities and Kotak Institutional Equities see the closure of three major software

services contracts reinforcing a positive outlook for the outsourcing markets globally. The contracts in question include Tech Mahindra’s over $1 billion

deal from telecom major AT&T, HCL Technologies’ contract with specialty steelmaker Aperam and TCS winning a deal from General Motors recently. At

the same time, more opportunities are in store for India tech services players after Accenture reported 1.4 times book-to-bill for outsourcing in its August

quarter, said Kuldeep Koul, lead analyst, ICICI Securities.

Source: News reports
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Share price evolution – IT / ITeS companies
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Over the past 15 days, mid cap Indian IT services and large cap Indian IT services valuations have moderately declined. TCS missed 

it’s estimates in Q2 results despite the July-September quarter being the strongest for Indian IT services companies in the past. The 

company’s share price has declined 4.2% over the past 15 days.

*Digital leaders comprises the average of 

EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)

Returns

Digital 

leaders

India -

Large Cap

India - Mid 

Cap Americas Europe ITeS

15 days 5.9% (2.8%) (3.7%) (2.4%) 4.0% (1.2%)

30 days 7.3% (4.3%) (4.0%) (3.5%) 3.2% (4.1%)

90 days (3.3%) (7.2%) (9.4%) (7.6%) (4.1%) (3.4%)

180 days 14.3% (8.9%) (7.5%) (2.4%) (4.8%) (0.8%)

1 Year 73.2% 1.6% (13.4%) 3.0% 2.5% 3.8%



The Chesapeake Group, Inc.

11

Valuation summary

EV / LTM Sales EV / LTM EBITDA

P / E (LTM) LTM EBITDA Margins

33.3x

11.7x 10.4x 9.4x
11.4x 11.9x

Digital
leaders

Indian IT -
Large Cap

Indian IT -
Mid Cap

Americas Europe ITeS

5.6x

2.6x

1.6x 1.4x
1.1x

1.5x

Digital
leaders

Indian IT -
Large cap

Indian IT -
Mid Cap

Americas Europe ITeS

16.8%

21.9%

15.4%
13.3%

10.0%
12.1%

Digital
leaders

Indian IT -
Large Cap

Indian IT -
Mid Cap

Americas Europe ITeS

42.5x

17.1x 16.9x
21.0x

16.8x

25.1x

Digital
leaders

Indian IT -
Large cap

Indian IT -
Mid Cap

Americas Europe ITeS

*Digital leaders comprises the average of EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)
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Key transactions in Oct
Overview Target business description Transaction rationale

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2007, Rightpoint Consulting is a digital 

customer experience agency.

▪ Offerings include digital strategy, digital marketing, 

site design, commerce, portals and CRM.

▪ Partnerships: Microsoft Customer Engagement 

Alliance, Sitecore, Episerver, Salesforce and 

Google Developer Agency

▪ The company is headquartered in Chicago, IL with 

offices across the US.

▪ The acquisition will help Genpact by boosting its ability to win 

digital transformation projects.

▪ "In the next two years, the fusion of experience innovation and 

process innovation will become 'table-stakes' as organizations 

look to reposition themselves in the market. I am very excited to 

have Ross (co-founder of Rightpoint Consulting) and the very 

talented Rightpoint team join Genpact as we together help 

transform our clients' businesses in this experience economy,”

Genpact CEO NV ‘Tiger’ Tyagarajan

Oct-19

▪ Target country – Israel

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2015, Presenso develops artificial 

intelligence driven industrial analytics tools for 

predictive maintenance using data science.

▪ It offers cloud-based software for predictive 

maintenance, OEM digital transformation and 

warehouse logistics optimization.

▪ Verticals: Power & energy, oil & gas, chemical, 

pulp and paper.

▪ The company is headquartered in Haifa, Israel.

▪ The acquisition is in line with SKF’s strategy of developing their 

digital capability to offer best-in-class outcome based solutions 

to their customers.

▪ Presenso’s competence will be used to strengthen SKF’s 

rotating equipment performance offer.

▪ The acquisition is subject to certain regulatory approvals and is 

expected to be completed during 4Q19.

Oct-19

▪ Target country – Netherlands

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2010, ProcessGold International 

develops and offers process mining enterprise 

software for business process management.

▪ The company uses data mining and visualization 

to provide extensive visibility and understanding of 

business operations,

▪ Key customers: Deloitte, KPMG, EY, Porsche, 

KPN, Philips, The Salvation Army, Webasto and 

Aegon

▪ The company is headquartered in Netherlands.

▪ The acquisition makes UiPath the first vendor of scal to bring 

together both process mining and RPA capabilities.

▪ “By joining forces with UiPath, we’re transforming the way 

companies look at their process operations. Together, we create 

a powerful and integrated solution, increasing efficiency and 

perfecting automation projects around the globe.”  said 

Christiaan Esmeijer, ProcessGold’s co-founder and co-CEO.

▪ The deal will allow UiPath to build out process mining at scale 

with the goial of offering customers the ability to close the loop 

between process understanding and RPA.

Source: Press release, news reports, Capital IQ
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – France

▪ Deal size – $110m

▪ EV / Sales – NA

▪ Founded in 2012, Algolia is a Search-as-a-service 

provider that offers a hosted search API.

▪ Its API powers search functions for websites so 

that customers can find relevant results.

▪ It has more than 8,000 customers including Stripe, 

Sephora, Lacoste and Slack.

▪ The company is headquartered in Paris, France 

with an additional office in San Francisco, CA.

▪ The firm has over 350 employees,

▪ The Series C round was led by Accel while other investors 

included Salesforce Ventures, DAG Ventures, Founders Circle 

Capital, Will and Saastr Fund Management.

▪ The company plans to expand its presence in the US, Europe 

and Asia Pacific.

▪ The company is investing in better understanding the intent of 

users when they make an enquiry.

▪ The firm also plans to hire more than 100 people in the next 12 

to 18 months.

Oct-19

▪ Target country – United States

▪ Deal size – $2,405m

▪ EV / Sales – 0.7x

▪ Founded in 1990, AECOM Management Services 

provides IT consulting and management services.

▪ It offers facilities management and environment 

management services.

▪ AECOM had plans to spin-off the Management 

Services division into a standalone entity.

▪ The company is headquartered in Germantown, 

MD.

▪ The company had planned a spin-off of the division as AECOM 

had been built through a series of acquisitions that had not been 

effectively integrated.

▪ The sales of the unit at premium valuation unlocks significant 

value sooner than the previously announced spin-off.

▪ The divestiture accelerates AECOM’s objective of value creation 

through debt reduction and share repurchase.

▪ The transaction is expected to close in first half of fiscal 2020.

Oct-19

▪ Target country – Netherlands

▪ Deal size – $19m

▪ EV / Sales – 0.6x

▪ Founded in 2003, PeopleWare is an IT managed 

services provider.

▪ It automates and modernizes IT-infrastructures 

into tailor made forms of hybrid cloud solutions.

▪ The company manages 30,000 workplaces and 

has over 220 employees.

▪ The company targets mid-size market with 

Microsoft as the most prominent technology 

partner.

▪ The company is headquartered in Netherlands.

▪ The acquisition enhances Proact’s market presence in the 

Netherlands and Belgium and adds expertise for delivering high-

growth managed cloud services into medium sized enterprise 

segment.

▪ “By uniting our teams in the Netherlands and Belgium, we will 

add greater value to our customers through an even stronger 

portfolio and skill-set covering the hybrid cloud deployment 

models. PeopleWare will also contribute to our strategic targets 

of revenue growth and improved EBITA margins, in alignment 

with our updated strategy and financial targets.” said Jonas 

Hasselberg, CEO and President of Proact.

Source: Press release, news reports, Capital IQ

(Multiple 

investors)

(Management 

Services)
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – United Kingdom

▪ Deal size – $4.0bn

▪ EV / Sales – 5.5x

▪ Founded in 1985, Sophos is a global leader in 

cloud-enabled next-generation cybersecurity. 

▪ It sells its products and services exclusively 

through a global channel force of more than 

47,000 partners and managed services providers 

and protect more than 400,000 organisations in 

more than 150 countries.

▪ The company is headquartered in Oxford, UK and 

is publicly traded on the London Stock Exchange, 

▪ The take private offer is  valued at $7.40 per share in cash, a 

37% premium on closing price on 11 Oct 2019.

▪ “Today marks an exciting milestone in the ongoing journey of 

Sophos,” said Kris Hagerman, CEO, Sophos. “Sophos is actively 

driving the transition in next-generation cybersecurity solutions, 

leveraging advanced capabilities in cloud, machine learning, 

APIs, automation, managed threat response, and more. We 

continue to execute a highly-effective and differentiated strategy, 

and we see this offer as a compelling validation of Sophos, its 

position in the industry and its progress.”

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2003, Solis Security is an incident 

response provider.

▪ Offerings include private cloud services, 

cybersecurity assessment, cybersecurity program 

design & implementation, web application firewall 

architecture management, security information 

and advanced endpoint protection.

▪ The company is headquartered in Austin, TX.

▪ The acquisition expands CFC’s in-house cyber incident 

response capabilities .

▪ “By joining forces with Solis, we’re able to greatly expand our 

market-leading cyber incident response service, providing 

customers with even faster resolution to their cyber events, 

greatly reducing their business downtime and costs,” said David 

Walsh, CEO of CFC. “Having worked closely with Solis over the 

years, we know they have one of the most technically skilled and 

experienced IR teams in the market, and we’re eager to bring 

them onboard.”

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Entasis is a cloud consulting business that 

modifies conventional approaches to technology to 

achieve a more optimized and targeted set of 

outcomes.

▪ It delivers cloud solutions that are elastic by 

nature, resilient in design and achieve targeted 

performance levels on demand.

▪ The company is an AWS Advanced Partner.

▪ The company is headquartered in McKinney, TX.

▪ The deal will help GuideIT to expand its solutions in support of 

providing customers with optimized & elastic cloud solutions.

▪ Entasis will expand GuideIT’s capabilities by providing strategic 

cloud advisory, agile development and cloud integration and 

implementation.

▪ “This acquisition underscores our commitment to investing in 

solutions that contribute to our customers advancing their 

businesses,” said Chuck Lyles, CEO of GuideIT. “Sharing a 

great entrepreneurial spirit and customer commitment, Entasis 

makes a great addition to our company.”

Source: Press release, news reports, Capital IQ
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – Ireland

▪ Deal size – $84m

▪ EV / Sales – NA

▪ Founded in 2005, Altify is a customer revenue 

optimization (CRO) company.

▪ Built on Salesforce platform, Atlify’s CRO helps 

sales teams to achieve sustained customer 

revenue optimization and sales success.

▪ Customers include Autodesk, BT, Comcast, GE, 

Workday, HP Enterprise, Johnson Controls, 

United Healthcare, Optum and Salesforce.

▪ It is headquartered in Dublin, Ireland.

▪ Altify will be a core platform of Upland’s Sales Optimization 

solution suite, the market’s first to combine opportunity and 

account management, sales process automation, customer 

reference management, and RFP and sales proposal automation

▪ The acquisition adds $24m in annualized revenues and will be 

immediately accretive to Upland’s adjusted EBITDA per share. 

▪ Upland expects Altify to generate at least $10.bm in adjusted 

EBITDA annually once fully integrated,

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2015, Feature Labs is a data science 

company that automates feature engineering for 

machine learning and artificial intelligence 

applications.

▪ Its tool allow data science teams to utilize ML and 

AI with structure data to deploy new products.

▪ Prior investors include Flybridge Capital Partners, 

First Star Ventures and 122West.

▪ The company is headquartered in Boston, MA.

▪ The acquisition of Feature Labs will further enable Alteryx to help 

organizations empower every data worker to fill the data science 

and machine learning talent gap.

▪ “Together, we are helping customers address the skills gap by 

putting more powerful advanced analytic capabilities directly into 

the hands of those responsible for making faster decisions and 

accelerating results. We are excited to welcome the Feature 

Labs team and to add an engineering hub in Boston,” said Dean 

Stoecker, co-founder and CEO of Alteryx.

Oct-19

▪ Target country – Taiwan

▪ Deal size – $12m

▪ EV / Sales – NA

▪ Founded in 2000, Gorilla Technology specializes 

in video intelligence and IoT technology, 

supporting a wide range of video centric and 

content management applications for retail, 

enterprise and surveillance,

▪ Its ML and deep learning analysis algorithms 

identify, analyse and extract information from 

digital content to drive BI solutions and automation

▪ It manages of 40 petabytes of content across 5 

continents in multiple languages.

▪ It is headquartered in Taipei, Taiwan.

▪ The acquisition comes on back of the strategic alliance between 

Asteria and Gorilla Technology in May-19.

▪ The companies had announced a business alliance regarding 

their video analytics technology and products using AI.

▪ The companies plan to grow their presence in Japan and build 

on edge AI solutions optimized by Intel OpenVINO toolkit.

▪ The acquisition will enable rapid expansion in societal and 

industry applications by combining both companies’ market 

proven edge computing technologies.

Source: Press release, news reports, Capital IQ
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 1975, Nytec is a product innovation 

and engineering company,

▪ It operates an end-to-end LEED Platinum certified 

product innovation center where it offers design, 

prototype development, engineering and support 

services for manufacturing.

▪ The company is headquartered in Kirkland, WA 

and has over 250 employees.

▪ The transaction will enable Accenture Industry X.0’s ability to 

innovate connected IoT enabled experiences for clients from 

idea through to realization.

▪ “Our designers, engineers, and manufacturing experts translate 

complex problems into compelling, simple solutions that deliver 

the ultimate user experience,” said Rich Lerz, CEO of Nytec. 

“Becoming part of Accenture Industry X.0 will allow our team to 

scale services for our clients and get access to the best brands 

in the world.”

Oct-19

▪ Target country – United States

▪ Deal size – $18m

▪ EV / Sales – 0.2x

▪ Founded in 1987, Datatrend provides technology 

solutions, network infrastructure and IT 

optimization services.

▪ It provides consulting, planning, designing, 

implementation, integration, project management 

and staffing for next generation data centers, 

multi-cloud environment, cabling and wireless 

solutions for multi-site rollouts and IoT.

▪ The company is headquartered in Minnetonka, 

MN. 

▪ The acquisition is Converge’s tenth acquisition since Oct-17 and 

it will add Datatrend’s customers and highly skilled teams to 

Converge’s fast growing platform.

▪ Converge is planning for its third phase of back-office 

consolidation and standardization of tools and processes,

▪ "We look forward to working with Converge to help develop an 

organization that can better serve our customers across North 

America and are confident that this new business venture will be 

beneficial to all stakeholders involved.“ said Charlie Cox, 

President and CEO of Datatrend. 

Oct-19

▪ Target country – Australia

▪ Deal size – $11m

▪ EV / Sales – NA

▪ Founded in 2013, PS&C provides ICT services 

primarily in Australia.

▪ The security division of PS&C offers full cyber 

security capabilities including security advisory, 

penetration testing, deployment and management 

of security infrastructure and secure application 

development.

▪ The company is headquartered in Melbourne, 

Australia.

▪ The acquisition of PS&C’s security division will enable Tesserent

to be the largest dedicated publicly listed Australian cyber 

security firm.

▪ The purchase will see Tesserent expand its client base across 

Australia, Asia and the UK, adding more than 60 PS&C staff, 

totalling more than 90 cyber security professionals.

▪ “As a pure security focussed business, Tesserent will now have 

a significantly stronger service offering across a substantially 

larger client base with the inclusion of our security assets.” said 

PS&C’s CEO Robert Hogeland

Source: Press release, news reports, Capital IQ

(Security division)
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Key transactions in Oct (cont’d)
Overview Target business description Transaction rationale

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2005, Third I provides strategy 

implementation and support in analytics, data 

engineering data science and custom application 

development.

▪ Key clients: Discovery Communications, Netflix, 

Motorola Solutions, BlueCross BlueShield, Barnes 

& Noble, California Republic Bank and SiriusXM

▪ It is headquartered in Vienna, VA and  has offices 

in New York and San Francisco with offshore 

delivery centres in Pune and Hyderabad.

▪ Third I’s expertise in digital and advanced analytics will enhance 

AArete’s core values and mission to drive profitability while 

improving client capabilities.

▪ “This union propels our firm into the future by expanding our 

brand’s service capabilities and global presence; it also marks 

an incredible turning point which amplifies the momentum behind 

the individualized success of Third I and AArete,” said Loren 

Trimble, CEO and Managing Director of AArete. 

▪ As part of the acquisition, Third I brand will merge with AArete as 

the two companies seamlessly integrate their solutions.

Oct-19

▪ Target country – Ireland

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2011, Eishtec is one of Ireland’s 

leading customer service providers.

▪ It specializes in providing services to the telecom, 

social media, healthcare, edtech and fintech 

sectors.

▪ The company is headquartered in Ireland and 

employs over 1,400 people.

▪ It has offices in Waterford, Wexford, Clonmel and 

Craigavon in Northern Ireland.

▪ The acquisition will eneable Infosys BPM to better serve its 

clients in the region, leveraging their deep expertise in 

technology, analytics and digital.

▪ The transaction is a strategic partnership which includes the 

transfer of Eishtec’s business to Infosys BPM but does not entail 

the purchase of any equity.

▪ Anantha Radhakrishnan, CEO of Infosys BPM, said: “We are 

very excited to welcome the Eishtec employees who will help us 

further enrich our customer experience services.”

Oct-19

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2000, Silicus is a Microsoft Azure 

focused cloud transformation services company.

▪ It enables enterprises to drive business 

differentiation at scale through cloud-enabled 

innovation and modernization across apps, IoT, 

data, AI and infrastructure solutions.

▪ It has over 500 employees.

▪ The company is headquartered in Houston, TX 

and has offices across US with an offshore center

in Pune, India.

▪ The acquisition will further enhance Infogain’s Microsoft Azure 

and IoT capabilities which will help further reduce their time to 

market and improve market advantage.

▪ “The acquisition expands Infogain’s capabilities to deliver digital 

transformation services and reinforces our position as a leading 

digital innovator in the Microsoft Azure ecosystem. We will now 

deliver solutions from Edge to Cloud for clients in the Hi-Tech, 

Travel & Hospitality, Retail, and Insurance industries. We 

welcome Silicus’ customers and employees to our growing 

Infogain family.” said Sunil Bhatia, CEO of Infogain

Source: Press release, news reports, Capital IQ
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Market valuation

Source: Capital IQ

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

Digital leaders

EPAM Systems, Inc. 190.0 200.8 106.3 10,419 9,873 2,046 322 245 15.7% 25.1% 4.8x 30.7x 42.5x

Globant S.A. 101.6 111.2 47.1 3,723 3,732 578 104 53 18.0% 25.6% 6.5x 35.9x NM              

Average 16.8% 25.2% 5.6x 33.3x 42.5x

India - Large Cap

Cognizant Technology Solutions Corporation 61.3 74.6 56.9 33,875 32,526 16,458 3,191 2,075 19.4% 8.2% 2.0x 10.2x 16.3x

HCL Technologies Limited 15.2 17.0 12.9 20,581 20,743 8,941 2,002 1,405 22.4% 11.9% 2.3x 10.4x 14.7x

Infosys Limited 10.7 11.7 8.6 45,565 43,398 12,386 2,981 2,198 24.1% 7.6% 3.5x 14.6x 20.7x

Tata Consultancy Services Limited 28.5 32.8 24.6 106,942 100,036 21,584 5,722 4,586 26.5% 7.9% 4.6x 17.5x 23.3x

Tech Mahindra Limited 10.1 12.1 8.9 8,756 7,573 5,095 898 632 17.6% 8.3% 1.5x 8.4x 13.8x

Wipro Limited 3.4 4.3 3.2 19,388 16,238 8,479 1,823 1,406 21.5% 1.6% 1.9x 8.9x 13.8x

Average 21.9% 7.5% 2.6x 11.7x 17.1x

India - Mid Cap

Accelya Solutions India Limited 11.6 14.2 9.9 173 168 63 24 15 37.5% 7.6% 2.7x 7.1x 11.2x

Birlasoft Limited 0.9 3.3 0.8 244 170 396 43 37 11.0%  (6.4%) 0.4x 3.9x 6.6x

Cyient Limited 6.4 9.9 5.8 701 621 648 84 65 13.0% 8.9% 1.0x 7.4x 10.8x

Hexaw are Technologies Limited 5.2 6.0 4.3 1,545 1,540 730 114 85 15.6% 14.0% 2.1x 13.5x 18.2x

L&T Technology Services Limited 21.7 25.7 19.6 2,253 2,123 769 142 112 18.4% 18.4% 2.8x 15.0x 20.1x

Larsen & Toubro Infotech Limited 20.9 26.7 20.4 3,629 3,383 1,416 261 208 18.4% 15.0% 2.4x 13.0x 17.4x

Mastek Limited 4.5 7.2 4.3 107 88 145 21 15 14.2% 23.0% 0.6x 4.3x 7.4x

Mindtree Limited 10.1 14.2 9.4 1,670 1,604 1,044 134 87 12.8% 10.5% 1.5x 12.0x 19.1x

Mphasis Limited 12.9 15.4 12.1 2,402 2,286 1,157 191 157 16.5% 8.6% 2.0x 12.0x 15.3x

NIIT Technologies Limited 19.9 21.2 14.6 1,244 1,144 553 91 59 16.4% 11.4% 2.1x 12.6x 21.2x

Perficient, Inc. 37.5 39.4 21.1 1,233 1,350 531 67 29 12.6% 3.1% 2.5x 20.1x 42.0x

Persistent Systems Limited 8.2 9.8 7.2 628 512 488 77 50 15.8% 9.5% 1.0x 6.6x 12.5x

Sasken Technologies Limited 8.4 11.2 6.7 143 129 73 11 12 14.6%  (0.1%) 1.8x 12.0x 11.5x

Sonata Softw are Limited 4.2 5.2 3.7 433 389 457 50 38 11.0% 13.0% 0.9x 7.8x 11.5x

TAKE Solutions Limited 1.5 2.3 1.3 214 247 313 43 25 13.8% 23.6% 0.8x 5.7x 8.7x

Virtusa Corporation 35.7 56.5 32.7 1,080 1,425 1,267 97 28 7.7% 23.6% 1.1x 14.6x 38.2x

Zensar Technologies Limited 2.9 4.0 2.8 661 655 600 74 44 12.3% 10.2% 1.1x 8.9x 14.9x

Average 15.4% 11.9% 1.6x 10.4x 16.9x

LTM PerformanceMarket data Valuation multiples

52 week
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Market valuation (cont’d)

Source: Capital IQ

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

Americas

Accenture plc 187.0 201.1 133.7 119,145 113,457 43,215 7,198 4,779 16.7% 9.5% 2.6x 15.8x 24.9x

CGI Inc. 78.5 80.2 58.0 21,085 22,877 9,136 1,557 942 17.0% 3.5% 2.5x 14.7x 22.4x

DXC Technology Company 29.0 90.1 26.3 7,597 17,152 20,361 4,010 1,161 19.7% 41.2% 0.8x 4.3x 6.5x

Positivo Tecnologia S.A. 0.9 0.9 0.5 78 152 513 28 3.7 5.4%  (4.4%) 0.3x 5.5x 21.1x

Sonda S.A. 1.2 1.8 1.1 1,066 1,315 1,237 131 32 10.6%  (1.8%) 1.1x 10.1x 33.8x

The Hackett Group, Inc. 16.4 22.8 15.3 488 484 260 41 19 15.7% 1.3% 1.9x 11.8x 25.6x

Unisys Corporation 7.9 19.8 6.5 493 872 2,899 241 38 8.3%  (0.5%) 0.3x 3.6x 13.0x

Average 13.3% 13.3% 1.4x 9.4x 21.0x

Europe

Alten SA 113.9 126.1 80.1 3,807 3,981 2,802 277 181 9.9% 15.3% 1.4x 14.4x 21.0x

Atos SE 71.0 114.9 68.2 7,714 12,284 14,521 1,989 4,139 13.7% 4.6% 0.8x 6.2x 1.9x

Aubay Société Anonyme 38.7 40.6 28.5 510 532 468 50 32 10.7% 11.6% 1.1x 10.6x 16.1x

Cancom SE 56.9 61.3 31.3 1,996 1,948 1,785 116 54 6.5% 17.3% 1.1x 16.8x 37.0x

Capgemini SE 121.3 128.9 91.0 20,045 23,021 15,632 2,019 915 12.9% 3.9% 1.5x 11.4x 21.9x

Capita plc 2.2 2.2 1.3 3,561 5,285 4,775 318 292 6.7%  (8.6%) 1.1x 16.6x 12.2x

Devoteam SA 87.7 125.2 80.7 718 783 818 96 44 11.8% 14.5% 1.0x 8.1x 16.2x

Indra Sistemas, S.A. 9.2 11.8 7.4 1,626 2,605 3,718 242 133 6.5% 6.0% 0.7x 10.7x 12.2x

Know it AB (publ) 18.5 23.6 16.1 356 377 349 39 25 11.2% 9.0% 1.1x 9.6x 14.4x

Sopra Steria Group SA 131.2 149.0 87.4 2,655 3,714 4,880 431 168 8.8% 5.9% 0.8x 8.6x 15.8x

Tieto Oyj 27.3 32.7 24.1 2,017 2,411 1,821 196 129 10.8% 3.5% 1.3x 12.3x 15.6x

Average 10.0% 4.0% 1.1x 11.4x 16.8x

52 week

Market data Valuation multiplesLTM Performance

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

ITeS

Conduent Incorporated 5.7 20.7 5.3 1,213 2,989 4,856 538 (1,714) 11.1%  (9.7%) 0.6x 5.6x NM              

ExlService Holdings, Inc. 66.0 69.1 48.7 2,254 2,358 949 128 46 13.5% 12.5% 2.5x 18.4x 48.6x

Firstsource Solutions Limited 0.6 0.8 0.6 443 499 564 75 55 13.4% 4.0% 0.9x 6.6x 8.0x

Genpact Limited 38.7 41.9 25.9 7,376 8,641 3,274 519 287 15.9% 9.3% 2.6x 16.6x 25.7x

Hinduja Global Solutions Limited 7.7 10.0 7.6 161 188 722 59 26 8.2% 11.7% 0.3x 3.2x 6.3x

StarTek, Inc. 6.8 8.8 5.3 260 558 657 35 (29) 5.3% NA 0.8x 16.0x NM              

Sykes Enterprises, Incorporated 29.9 31.6 22.9 1,242 1,420 1,606 167 54 10.4% 6.2% 0.9x 8.5x 23.1x

TTEC Holdings, Inc. 46.0 49.9 23.8 2,139 2,479 1,571 186 57 11.8% 7.4% 1.6x 13.3x 37.9x

WNS (Holdings) Limited 59.8 64.3 39.5 2,968 3,085 851 163 115 19.1% 13.3% 3.6x 18.9x 25.9x

Average 12.1% 11.4% 1.5x 11.9x 25.1x

52 week
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Contact us

UNITED STATES

12 East 49th Street, 11th Floor, New York,

New York 10017

Tel : +1 845 534 0601

208 Hudson Street

Cornwall – on – Hudson, NY 12520

Tel: +1 845 534 0601

INDIA

3rd floor, # 1608 | 7th Cross Road

Sector – 1, HSR Layout, Agara Village

Bengaluru – 560102 | India

Tel: +91 750 605 0997

www.cginy.com info@cginy.com

ABOUT US

Founded in 1987, The Chesapeake Group is an independent financial advisory company with over 30 years of

history in helping clients – from venture stage to large corporations – achieve their corporate development goals. We

are focused on the Technology and Software services sector with significant experience in cross – border

transactions. Since our inception, we have advised numerous companies on mergers and acquisitions, capital

raising, recapitalization, and strategic alliances. Headquartered in New York, with an additional office in Bangalore.

Team of 10 professionals with an average experience of more than 30 years.

http://www.cginy.com/
mailto:info@cginy.com

