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Cybersecurity spending continues to grow amidst COVID-19 pandemic

This fortnight in technology…

Source: News reports, Gartner

Overview:

▪ According to Gartner, global cybersecurity & risk management spending is forecasted to grow by c.12.4% to $150bn in 2021. Rapid and widespread adoption of 

remote work has created an increased demand for cybersecurity services. 

▪ Cybersecurity consulting and managed security services collectively remains the largest sub-segment, with a projected market size of c.72bn in 2021. Other fast 

growing sub-segments include cloud security, data security and identity and access management (IAM). 

▪ In this article, we discuss some of the key trends driving growth in the cybersecurity industry.

Increased attacks on cloud services:

▪ The average total cost of data breaches has grown by c.6.0% to reach $4.41m with the number of cyber incidents rising globally.

▪ Due to this, companies will continue to rely on Cloud Access Security Brokers (CASB) to help in mitigating security risks from interactions between SaaS 

applications and unmanaged devices.

▪ Companies like Netskope, McAfee, Microsoft, Proofpoint and Symantec will be key beneficiaries of this trend.

Rise of Secure Access Service Edge (SASE):

▪ Secure Access Service Edge is a cloud-based security model which combines software-defined networking with network security functions to support the complex 

needs of cloud services like Software-as-a-Service (SaaS). 

▪ SASE helps address the emerging networking and security needs as users, devices, application, services and data are shifting out of the enterprise data center. It 

eliminates the need for legacy security systems like VPNs and firewalls and gives more control over their network security policies.

▪ Gartner projects that 60% of software-defined WAN (SD-WAN) customers will shift to SASE by 2024, compared with c.35% in 2020.

Notable M&A deals in the cybersecurity space since Jan 21:

▪ The rising cybersecurity spending has led to an upsurge in M&A activity with several strategic acquisitions and private equity transactions.

acquired acquired acquired acquired acquired acquired acquiredacquired

Enterprise Business
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Recent news excerpts – Company specific

Source: News reports

Infosys collaborates with RXR Realty to develop a smart office platform running on Microsoft Azure for safe return to work – Press Release

May 13, 2021 ─ Infosys has collaborated with RXR Realty to build and deploy a comprehensive, award-winning smart building health and wellness solution running on

Microsoft Azure. RxWell, a public-health-based, data-driven platform provides health and wellness insights and management tools for property managers, tenant

administrators and office workers, to aid in the safe return to work following COVID-19. The solution is in place in 26 office buildings in New York City enabling nearly 1,000

businesses and 70,000 employees returning to work. “Infosys is proud to have worked alongside RXR Realty and Microsoft to create and deploy an intelligent, secure, cloud

enabled scalable solution in just a few months that will empower the safe return to work,” said Nitesh Bansal, Senior Vice President and Global Head for Engineering

Services, Infosys.

UST partners with Blue Yonder for retail solutions – Economic Times

May 13, 2021 – UST, a digital transformation solutions company, has expanded its partnership with Blue Yonder to offer services for its retail planning and execution solutions

for customers. Blue Yonder is a digital supply chain and omni-channel fulfilment platform. UST is a global technology provider for the retail industry and counts 12 of the

top 25 retailers as long-term clients. While Blue Yonder will continue to develop its solutions, UST will leverage the partnership to introduce add-on capabilities to these

solutions to meet customer needs. UST will offer Blue Yonder customers capabilities from its existing practices, including innovation labs, test automation factories, bigdata, AI

practices, cloud technologies, and more.

TCS launches cloud-based intelligent subscription solution for media companies – Press Release

May 13, 2021 ─ Tata Consultancy Services has launched a cloud-based Intelligent Subscription solution leveraging SAP Business Technology Platform, to help the media

and publishing industry transform customer experience and shift to subscription-based order-to-cash processes for physical and digital content. TCS’ Intelligent Subscription

solution addresses this need by leveraging artificial intelligence and machine learning to personalize content curation and offer recommendations based on user profiles,

preferences, and past subscriptions. This helps enterprises sell digital experiences and adopt new subscription and pricing models. The single source platform for digital and

physical content, enables enterprises to bundle their offerings to deliver better value to end consumers. The solution is part of SAP’s industry cloud solutions for the media

industry and can be adopted by enterprises across industries looking to set up new subscription or consumption-based business models on a single, automated platform.

Persistent Systems joins growing ecosystem of partners using IBM Cloud Paks with Red Hat OpenShift to modernize mission-critical workloads – Press Release

May 12, 2021 ─ Persistent Systems announced its intent to join IBM’s ecosystem of partners using IBM’s new Automation Foundation and IBM. IBM Cloud Paks for

Automation is an AI-powered portfolio that helps customers streamline business processes, automate tasks based on data analysis and continuously improve workflows that

run centrally, in networks, and at the edge. Persistent has nearly a decade of experience as a key development, support and deployment partner across the IBM Automation

portfolio, including IBM Cloud Pak for Business Automation, IBM Robotic Process Automation, and other network automation solutions. Persistent furthers its automation

expertise with the Red Hat Center of Excellence , a dedicated unit that unites more than 2,000 containerized software and Kubernetes-trained professionals with over 300 Red

Hat-accredited sales and delivery experts. This expertise helps clients deploy AI and automation in hybrid cloud environments to achieve their network operations and

business process automation goals.

Infosys signs digital deal with European soft-drink maker Britvic– Economic Times

May 11, 2021 ─ Infosys has been selected by Britvic Plc, one of the leading branded soft drinks businesses in Europe, as a strategic partner to help deliver its digital

transformation roadmap and operations, across Applications, Cloud Infrastructure, Service Management and End User Computing.. The Bengaluru-headquartered information

technology services company said it will provide end-to-end IT services and deliver a technology-driven approach to fulfill business goals and strategic digital transformation

roadmap. "Infosys will also simplify and streamline its cloud infrastructure and operations leveraging Infosys Cobalt while improving service delivery through analytics,

automation and process maturity," it said in a statement.
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Recent news excerpts – Company specific (cont’d)

Source: News reports

Aspen Technology Partners with Larsen & Toubro Infotech to accelerate adoption of cloud services in oil & gas and chemicals industries – Press Release

May 06, 2021 ─ Aspen Technology a global leader in asset optimization software, announced that it has partnered with Larsen & Toubro Infotech (LTI) to deliver AspenTech

solutions through LTI managed cloud services, which will accelerate the digitalization journey for capital-intensive industries. The partnership enables LTI to deliver

AspenTech’s performance engineering desktop solutions, such as Aspen HYSYS® and Aspen Plus®, as well as AspenTech’s manufacturing supply chain solutions, including

Aspen UnifiedTM, Aspen PIMS-AO™ and Aspen Petroleum Scheduler™, through the cloud. This alliance allows industrial organizations to “bring their own license” to gain

high-fidelity remote access to their mission-critical applications, increase compute flexibility and performance gains for more accurate, faster decision-making and accelerate

time-to-value from new product innovations.

UK-based FinTech Infinity Circle selects Zensar for end-to-end development of its next-gen wealth management platform – Press Release

May 06, 2021 ─ Zensar, a leading digital solutions and technology services company, announced that it has been selected by Infinity Circle, a UK-based fintech company in

the wealth management space. Infinity Circle aims to bring together like-minded entrepreneurs, investors and game changers. It has the vision to simplify wealth management

through innovation, excellence in customer experience, and fully digital-enabled secure transactions. Zensar will be the design and technology services partner with the scope

of engagement spanning across branding, UX, CX design, core platform development, global launch, and on-going support services.

Dell Technologies launches APEX as-a-service solution for multi-cloud platforms – Press Release

May 06, 2021 ─ Dell Technologies has announced Apex, a portfolio of as-a-service offerings that marks the first major announcement on the new direction the company is

taking. The company outlined Project Apex in October. At the time, it said the strategy was to move all of its products to consumption-based and launch a cloud console that

aims to be the control layer for on-premise, multi-cloud, and edge deployments. Dell Technologies has since dropped "project" and the portfolio that initially covers five

announcements has been labelled as "bringing together that as-a-service and cloud solution offerings all underneath one banner simply called Apex" by Sam Grocott, the

company's SVP of marketing. Apex is Dell Technologies' portfolio as-a-service offering will simplify digital transformation, and increase agility and control.

Wipro Partners with Transcell Oncologics to Transform vaccine safety assessment – Press Release

May 05, 2021 ─ Wipro announced a partnership with Transcell Oncologics to transform vaccine safety assessment using augmented intelligence (AI). This partnership

combines Transcell’s innovative stem cell technology with the advanced augmented intelligence capabilities of Wipro HOLMES® to improve the safety of global vaccine

immunization programs. Currently, vaccine safety assessment often includes testing on animals to measure adverse impacts. Using Wipro HOLMES® instead, researchers

and biopharmaceutical companies have a new and fully viable solution and alternative. Wipro HOLMES® can also be integrated into any existing workflow, including quality

control tests in vaccine production, batchwise release and other safety evaluation assays.

HCL Tech to build a new digital foundation for Hitachi ABB Power Grids – Press Release

May 04, 2021 ─ HCL Technologies announced a multi-year contract with Hitachi ABB Power Grids, the leader in sustainable, digital energy solutions, to build a new

greenfield digital foundation as part of a global transformation program. Through this engagement, HCL will help Hitachi ABB Power Grids establish a new, efficient and

modern independent IT organization. The engagement will support its continued business transformation by reducing dependency on the historic ABB IT services

infrastructure. As part of the new digital foundation, HCL will provide Hybrid Cloud Services, Digital Workplace Services, Next-gen Network Services, Unified Service

Management and Cybersecurity Services. Leveraging HCL’s “Cloud Smart” offerings, Hitachi ABB Power Grids will benefit from an adaptive portfolio with innovative cloud

services driven by intelligent automation and a powerful partner ecosystem.
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Recent news excerpts – Industry
Economic Times

May 07, 2021
Mid-size IT firms gear up for acquisitions to use cash, boost skills

Mid-size IT services providers are expected to step up mergers and acquisitions this year, as these cash-rich firms chase higher growth on the back of a

robust 2020-21 financial year, led by increased client spends on digital transformation initiatives amid the Covid-19 pandemic. The mid-tier companies are

looking to gain specific skills or geographic presence through acquisitions. Industry experts said with even with large dividend payouts, these companies

continue to sit on considerable cash on their books. “Companies are expected to go after areas like customer experience where they see increased

demand from clients.” said Aniket Pande, lead analyst – IT & Telecom, Prabhudas Lilladher.

Economic Times

May 05, 2021
Infosys, HCL, Wipro, Mphasis to hire 3,500 in UK to expand ops

IT service providers including Infosys, HCL Technologies, Wipro and Mphasis will create 3,500 jobs in the UK over the next few years to support the

country’s economic recovery and growth. Mphasis and Wipro have together also committed nearly 50 million pounds in investment. The Enhanced Trade

Partnership agreement between India and the UK creates immediate opportunities for British businesses in India across industries including food and

drink, life sciences and the service sector, according to a press statement from the UK Prime Minister’s Office. Infosys has announced plans to hire 1,000

people in the UK over the next three years. New employees will work on cutting-edge innovation in the digital space, including cloud computing, data and

analytics, artificial intelligence, opensource technologies and enterprise services to support some of the world’s largest organizations navigate their digital

journeys, Infosys said in a statement.

Mint

May 03, 2021
IT cos win record large deals as demand for digital spikes

Top Indian IT services companies have clocked the highest-ever large deal wins during the fourth quarter ended March as demand for digital services

continued to rise among enterprise clients. The large deals helped these firms post strong revenue growth in a seasonally weak quarter. Tata Consultancy

Services Ltd (TCS) announced a $9.2 billion deal closing in the fourth quarter. The order book for FY21 was $31.6 billion, up 17 percent from the previous

year. HCL Technologies Ltd’s cumulative contract value (TCV) of net new deals reached an all-time high of $3.1 billion in Q4. The big deal TCV for

Infosys Ltd. in the fourth quarter was $2.1 billion, while the TCV for FY21 reached an all-time high of $14.1 billion, with 66 percent of it coming from new

business. Wipro Ltd. has secured 12 major contracts worth $1.4 billion in the March quarter and $7.1 billion in the second half of fiscal year 21.

Economic Times

May 03, 2021
AWS leads $42 bln global cloud services market in Q1, Microsoft 2nd: Canalys

Amazon Web Services (AWS) was the leading cloud service provider with 32 per cent market share in Q1 2021, as cloud infrastructure services spending

grew 35 per cent to $41.8 billion in the first quarter, according to the report by market research firm Canalys. Microsoft Azure grew 50 per cent for the third

consecutive quarter, taking 19 per cent market share in Q1 2021. Google Cloud maintained its momentum, growing 56 per cent in the latest quarter to

account for a 7 per cent market share. Overall, customer spending exceeded $40 billion a quarter for the first time in Q1, with total expenditure nearly $11

billion higher than in Q1 2020 and nearly $2 billion more than in Q4 2020.

Hindu

May 02, 2021
Karnataka launches Engineering Research & Development (ER&D) policy

Karnataka launched the country’s maiden Engineering Research & Development (ER&D) Policy to raise its contribution to the sector in the country to 45%

in the next five years. The State government anticipates the policy has the potential to create over 50,000 jobs in the ER&D space in five years. According

to industry apex body Nasscom, ER&D has the potential to become a $100-billion industry in the country in the next five years. Unveiling the policy,

Deputy Chief Minister C.N. Ashwath Narayan said, “The ER&D sector in the country is the fastest growing industry with a CAGR of 12.8%. Meanwhile, the

global engineering research and development industry is expected to reach a spend of $2 trillion by 2025. Considering this scenario, this policy aims to

prepare the State to make use of the future opportunities emanating from this sector.”

Source: News reports
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Share price evolution – IT / ITeS companies

90
100
110
120
130
140
150
160
170
180
190
200
210
220
230
240
250
260
270
280
290
300
310

May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21

Digital leaders India - Large Cap India - Mid Cap Americas Europe ITeS

Indexed 

to 100

Over the past 15 days, the valuation for mid cap increased by c.8.1% while that of  large cap Indian IT services companies decreased 

by c.0.7%. Stock price of  Coforge rose by c.18% after it recorded strong quarterly performance with c.13.7% and c.17.0% increase 

in revenue and net profit on a yearly basis.

*Digital leaders comprises the average of 

EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)

Returns

Digital 

leaders

India -

Large Cap

India - Mid 

Cap Americas Europe ITeS

15 days (2.2%) (0.7%) 8.1% 0.2% (0.7%) (0.7%)

30 days (0.0%) (3.1%) 11.3% 1.2% 1.0% (1.3%)

90 days 8.9% (1.8%) 20.9% 13.0% 6.6% 7.2%

180 days 34.0% 15.2% 62.9% 20.4% 25.1% 21.6%

1 Year 105.0% 82.6% 204.0% 57.7% 76.7% 78.0%
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Valuation summary

EV / LTM Sales EV / LTM EBITDA

P / E (LTM) LTM EBITDA Margins

56.7x

16.1x 17.5x
12.4x

15.0x 12.6x

Digital
leaders

Indian IT -
Large Cap

Indian IT -
Mid Cap

Americas Europe ITeS

9.1x

3.9x
3.0x

1.7x
1.2x

1.9x

Digital
leaders

Indian IT -
Large cap

Indian IT -
Mid Cap

Americas Europe ITeS

16.1%

23.2%

18.3%

13.9%

8.6%

14.1%

Digital
leaders

Indian IT -
Large Cap

Indian IT -
Mid Cap

Americas Europe ITeS

72.6x

25.4x
29.5x

21.7x
25.8x 27.2x

Digital
leaders

Indian IT -
Large cap

Indian IT -
Mid Cap

Americas Europe ITeS

*Digital leaders comprises the average of EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)
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Key transactions in May
Overview Target business description Transaction rationale

May -21

▪ Target country – United States

▪ Deal size – $33m

▪ EV / Sales – 1.2x

▪ Founded in 2010, M3Bi is a data engineering and 

digital engineering firm.

▪ Its IT services include analytics, data integration, 

business intelligence, custom applications, mobility, 

quality assurance and automation.

▪ It is headquartered in Scottsdale, AZ with 2 delivery 

centers in India at Hyderabad and Pune.

▪ It has 445 professionals across the US and India.

▪ It recorded $26.75m revenue in 2020.

▪ The acquisition will help Zensar add several Fortune 500 

companies mainly from the BFSI sector and provide 

opportunities to cross-sell other service offerings.

▪ It is in line with Zensar’s strategy of expanding its digital 

engineering and data and analytics expertise.

▪ It will also augment Zensar’s AI, ML and advanced engineering 

capabilities.

▪ The deal is expected to close in August 2021. 

▪ The Chesapeake Group was the advisor to M3bi.

May -21

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2010, Kenna Security is a pioneer in risk-

based vulnerability management.

▪ Partnerships: Appspider, BMC, Beyond Security, 

BeyondTrust, Black Duck, Bugcrowd, PortSwigger, 

Checkmarx, Cherwell, Expanse, Microsoft, McAfee.

▪ Select customers: Genpact, CVS Health, Sephora, 

TransUnion, Lear Corporation, Fannie Mae, HSBC, 

Royal Bank of Canada, Mattel, Quest Diagnostics.

▪ It is headquartered in Santa Clara, CA.

▪ Cisco will integrate Kenna’s vulnerability management 

capabilities to its SecureX platform, enabling detailed scorecards 

for security controls and threat response performance.

▪ This will help Cisco’s customers detect threats faster, improve 

collaboration between security and IT teams and eventually 

reduce the attack surface. 

▪ Financial terms of the deal were not disclosed.

▪ It is expected to close in Q4 2021.

May -21

▪ Target country – France

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2000, Linkbynet is a cloud services 

provider.

▪ It specializes in cloud optimization and managed 

services, cloud transformation and cloud security.

▪ Partnerships: Microsoft Azure, AWS, Google Cloud, 

Alibaba Cloud.

▪ It is based in Saint-Denis, France with additional 

offices in Belgium, Canada, France, China, 

Luxembourg, Mauritius, Singapore and Vietnam.

▪ The acquisition expands the global capabilities of Accenture 

Cloud First with the addition of more than 900 skilled 

professionals who hold 400 certifications from major cloud 

providers.

▪ Backed by a $3bn investment in Cloud First group over 3 years, 

it builds on the recent cloud services acquisitions of Gekko in 

June 2020 and Cirruseo in June 2019.

▪ It also enhances Accenture’s footprint in the European market. 

▪ Financial terms of the transaction were not disclosed.

Source: Press release, news reports, Capital IQ
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Key transactions in May (cont’d)
Overview Target business description Transaction rationale

May -21

▪ Target country – Netherlands

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2003, Just-BI is an IT consultancy firm 

specializing in SAP/S4HANA and enterprise data 

and analytics program management.

▪ Its expertise includes data management, advanced 

visualizations, business advisory, custom apps and 

advanced analytics.

▪ Select customers: Shell, SAP, Vodafone, Nike, 

L'Oréal, JDE, Accenture, PostNL, Exact.

▪ It is based in Rijswijk, Netherlands with an additional 

office in Malaysia.

▪ The transaction expands EPAM’s data, BI and advanced 

analytics capabilities especially around the full SAP ecosystem.

▪ It extends EPAM’s industry expertise in the Consumer-Packaged 

Goods (CPG), retail and energy space with the addition of 

several marquee clients.

▪ It strengthens EPAM’s presence in the European and APAC 

markets.

▪ It adds c.42 experts to EPAM’s global workforce.

▪ The financial terms of the acquisition were not disclosed.

May -21

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2013, LightStep is an application 

performance management (APM) software 

developer. 

▪ Its observability platform helps developers and SREs 

monitor health and respond to changes in cloud-

native applications.

▪ Select customers: Twilio, Zalando, Spotify, GitHub, 

Benchling, Lyft, Medium, DigitalOcean, Cognite.

▪ It is headquartered in San Francisco, CA.

▪ The addition of LightStep’s capabilities to ServiceNow’s IT 

workflow solutions will help its customers monitor and respond to 

critical signals and indicators of software health more quickly.

▪ It will enable ServiceNow to cross-sell its products to LightStep’s

born-in-the-cloud customers like Spotify, Github, Zalando etc.

▪ It solidifies ServiceNow’s position as the preferred enterprise 

platform for digital businesses.

▪ Financial terms of the deal were not disclosed.

▪ The transaction is expected to close by Q2 2021.

May -21

▪ Target country – Japan

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2000, Multibook offers SAP rollout 

services along with system consulting and global 

helpdesk services. 

▪ Its SAP implementation and technology services 

business has c.80 digital experts serving clients from 

Japan and Southeast Asia.

▪ It is based in Tokyo, Japan with additional offices in 

Japan, Hong Kong, Singapore, Philippines and 

Thailand.

▪ The acquisition extends Capgemini’s SAP and Winshuttle

capabilities.

▪ It strengthens Capgemini’s global delivery model by adding 

presence in Japan and Southeast Asia.

▪ It will provide Capgemini cross-selling opportunities for its cloud 

services to the existing customer base of Multibook SAP 

business.

▪ Financial terms of the deal were not disclosed.

Source: Press release, news reports, Capital IQ

SAP Business
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Key transactions in May (cont’d)
Overview Target business description Transaction rationale

May -21

▪ Target country – United Kingdom

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 1994, Pythagoras Communications 

provides Microsoft consultancy services and 

software solutions.

▪ It has more than 140 clients. 

▪ Verticals: Construction, insurance, professional 

services, travel, education, healthcare, housing 

associations, local government, non-profit. 

▪ It is based in White Waltham, UK with additional 

offices in London and Solihull, UK.

▪ Pythagoras enhances EY’s tech capabilities across Microsoft 

business applications like Dynamics 365, Power Platform and 

Azure.

▪ It builds on the recent acquisitions of AgilityWorks and Frank 

Hirth in the technology services domain.

▪ It will add over 118 people to EY’s technology consultancy 

business.

▪ Financial terms of the deal were not disclosed.

May -21

▪ Target country – United States

▪ Deal size – $6.32m

▪ EV / Sales – NA

▪ Founded in 2004, AVR International offers cyber, 

UEM, cloud security consultancy and support 

services.

▪ Partnerships: CloudKnox, McAfee, MobileIron, Palo 

Alto Networks, Proofpoint, SentinelOne.

▪ Select customers: ABN AMRO, Bupa, Skoda, 

Volkswagen, S4C, Citygate, PayPoint, Walker 

Morris, Allen & Overy, BigHand, Inchcape.

▪ It is headquartered in Twyford, UK

▪ The acquisition extends CWSI’s cyber and cloud security 

expertise with the addition of 13 employees.

▪ It builds on CWSI’s existing UK business and expands its service 

offerings giving more opportunities for cross-selling.

▪ This is the first acquisition for CWSI which aims to become a 

leading pan-European modern security provider.

▪ The combined entity will have over 50 employees and combined 

forecasted revenue of $18.3m in 2021 out of which 65% comes 

from UK.

May -21

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2011, SynchroNet is AWS digital 

workplace solutions provider.

▪ It is an AWS Advanced Consulting Partner.

▪ Its range of offerings includes professional services, 

managed services and SaaS solutions for Desktop-

as-a-Service (DaaS) and virtual desktop solutions 

such as Amazon WorkSpaces and Amazon 

AppStream 2.0.

▪ It is based in Houston, TX.

▪ SynchroNet complements SoftwareONE’s expertise, helping it 

provide end-to-end digital transformation services on AWS.

▪ SoftwareONE will leverage SynchroNet’s digital workplace 

solutions to deliver cloud-first workspaces, addressing the 

customers’ distributed workforce and security needs.

▪ It will add c.60 employees to SoftwareONE’s global AWS 

practice.

▪ No financial details or transaction terms were disclosed.

Source: Press release, news reports, Capital IQ

UK
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Key transactions in May (cont’d)
Overview Target business description Transaction rationale

May -21

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2010, Data Migration Resources 

provides SAP-based data migration, data 

governance, data quality and big data solutions.

▪ It offers a data management platform, Concento to 

accelerate and streamline the IT-business 

interactions during the deployment cycle.

▪ Select customers: GE, Costco, IBM, Conagra, 

Stryker, TreeHouse, Merck, Medtronic, Tapestry.

▪ It is based in Mission, Kansas.

▪ Through the strategic acquisition of Data Migration Resources, 

Syniti strengthens its position in enterprise data management 

space by adding several industry-leading companies.

▪ Both companies share complementary capabilities with a strong 

IP portfolio and extensive track record across the SAP 

ecosystem.

▪ Bridge Growth Partners-backed Syniti will expand its global 

footprint through this deal.

▪ Financial terms of the deal were not disclosed.

May -21

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2008, TruMethods provides managed 

services for IT service providers.

▪ It offers FormulaWon onboarding & MSP training 

program for business operations and myITprocess, a 

software application that allows users to design, 

implement and manage technology best practices 

across their customer base. 

▪ It is headquartered in Moorestown, NJ.

▪ ITG Software plans to integrate myITprocess with IT Glue to 

create a powerful virtual CIO (vCIO) software platform.

▪ Its automated IT documentation will allow managed service 

providers to build more strategic relationships with their 

customers and create additional sources of revenue through new 

projects.

▪ myITprocess is a natural fit for ITG Software as 95% of its users 

already use IT Glue.

▪ Financial terms of the deal were not disclosed.

May -21

▪ Target country – Canada

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2005, Starport Managed Services 

provides managed IT consulting services.

▪ It delivers IT design, implementation and continuous 

network monitoring to mid-sized organizations.

▪ Its clients are spread throughout Canada, 

concentrated mainly in the Greater Toronto Area.

▪ Starport has 31 employees.

▪ It is headquartered in Toronto, Canada with a 

supporting office in Chennai, India.

▪ This is the first acquisition for Evergreen services in Canada. 

▪ Backed by Alpine Investors, Evergreen has 28 acquisitions in US 

to strengthen its position as a leading manager services 

provider.

▪ It builds on the recent purchases of Wolf Consulting, Executech, 

Jenlor, Interlaced and Integritek.

▪ Starport will continue to operate as an independent business 

under the same leadership and look for additional growth 

opportunities in Canada.

Source: Press release, news reports, Capital IQ
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Key transactions in May (cont’d)
Overview Target business description Transaction rationale

May -21

▪ Target country – Australia

▪ Deal size – $23.1m

▪ EV / Sales – NA

▪ Founded in 1987, Electro 80 is an Australia-based 

operational technology (OT) provider.

▪ It provides automation, electrical, instrumentation, 

safety, networking and industrial IT services.

▪ Verticals: Mining & materials handling, chemicals & 

chemical processing, power generation & 

distribution, infrastructure, water treatment, food & 

beverage & manufacturing, oil & gas..

▪ It is headquartered in Perth with additional offices in 

Brisbane and Melbourne.

▪ Accenture aims to combine Electro 80’s OT & digital expertise 

with its end-to-end capabilities to create innovative solutions for 

Australia’s resources industries.

▪ Through acquisition of Electro 80, Accenture expands its 

presence in the OT markets of Australia and New Zealand.

▪ It adds more than 100 employees with strong automation 

experience to Accenture’s IndustryX group.

▪ It builds on the recent purchases of Pollux, SALT Solutions and 

Myrtle Consulting Group in the industrial consulting & automation 

domain.

May -21

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 1989, ThinkTank is a digital engagement 

technology company.

▪ Its platform is used by consulting, IT services and 

software firms.

▪ Thinktank Engage platform helps guide teams 

through complex planning and transformation 

programs.

▪ It is based in Denver, CO with locations in Sweden, 

South Africa and UK.

▪ Thinktank’s Engage platform will be integrated with Accenture 

myConcerto platform to create a new unified platform that 

simplifies deployment and adoption of enterprise software 

applications.

▪ It will also extend myConcerto’s intelligent automation 

capabilities and provisioning of industry-specific business 

process templates to create personalized business case, 

roadmap and solution prototype.

▪ Financial terms of the deal were not disclosed.

May -21

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2008, SpinnerTech is a managed IT 

services provider.

▪ It provides managed IT, cloud hosting, disaster 

recovery, and network security and management 

services.

▪ Verticals: Healthcare, retail, finance, government, 

education, small & medium businesses, enterprise 

business.

▪ It is headquartered in Lindenhurst, NY.

▪ The acquisition strengthens Magna5’s presence in the northeast 

region with majority of SpinnerTech’s clients based in the NY 

Metro area.

▪ Magna5 will also be able to cross-sell additional services like 

real-time cybersecurity protection, data backup/recovery to 

centralized network monitoring, cloud hosting and 24/7 help desk 

support to SpinnerTech’s customer base.

▪ Financial terms of the deal were not disclosed.

Source: Press release, news reports, Capital IQ
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Key transactions in May (cont’d)
Overview Target business description Transaction rationale

May -21

▪ Target country – New Zealand

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2008, Base2 offers managed IT, network 

and security solutions.

▪ It provides managed IT, IT security, cloud computing, 

IT project management, network & internet and 

Voice over Internet Protocol (VoIP) services.

▪ Partnerships: Microsoft, Cisco, Adobe, HP.

▪ Select Customers: CS For Doors, Miraka, The 

Mental Health Foundation, Newsroom.

▪ It is based in Auckland, NZ.

▪ Through the acquisition of Base2, Kordia, a business 

communications and cyber security solutions provider, builds a 

new IT services division.

▪ It establishes Kordia as complete modern workplace solutions 

provider with connectivity, cloud, cyber security, 

telecommunications and networking solution capabilities.

▪ It will add 30 people to Kordia’s global workforce and expand its 

New Zealand presence.

▪ Financial terms of the transaction were not disclosed.

May -21

▪ Target country – Saudi Arabia

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2008, AppsPro designs and develops 

enterprise applications.

▪ It is a Platinum Oracle Partner.

▪ It has over 150 clients across 18 industries.

▪ Its clients are mainly Middle East-based public and 

private sector companies.

▪ It is based in Riyadh, Saudi Arabia with branches in 

UAE, Jordan, Egypt and Netherlands .

▪ The acquisition will add over 240 professionals to Accenture’s 

Oracle Business Group and strengthen its presence in the 

Middle East market by the addition of local delivery centers.

▪ It will add several key customers in the Middle East market 

especially in the public sector.

▪ The deal provides cross-selling opportunities to Accenture for its 

other digital transformation services. 

▪ The financial terms of the acquisition were not disclosed.

May -21

▪ Target country – United States

▪ Deal size – $4bn

▪ EV / Sales – NA

▪ Founded in 1999, Boomi provides on-demand 

application integration solutions to organizations 

ranging from small businesses to large enterprises 

worldwide.

▪ Boomi’s integration platform as a service (iPaaS) has 

over 15,000 customers worldwide.

▪ Dell acquired Boomi for $413m in Nov 2010.

▪ It is based in Chesterbrook, PA with 23 additional 

offices across the globe.

▪ The sale of Boomi comes weeks after spinning off VMware into 

an independent company as Dell continues to work towards debt 

reduction.

▪ Boomi will continue to work on finding more innovative ways to 

help customers make better use of their data.

▪ By partnering with two tier-one investment firms like Francisco 

Partners and TPG, Boomi hopes to accelerate growth by 

working as an independent entity through the infusion of growth 

capital.

Source: Press release, news reports, Capital IQ
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Market valuation

Source: Capital IQ
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Market valuation (cont’d)

Source: Capital IQ
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Contact us

UNITED STATES

208 Hudson Street

Cornwall – on – Hudson, NY 12520

Tel: +1 845 534 0601

INDIA

761 Urban Vault, 1st Floor

19th Main Road | Sector – 2, HSR Layout

Bengaluru – 560102 | India

Tel: +91 750 605 0997

www.cginy.com info@cginy.com

ABOUT US

Founded in 1987, The Chesapeake Group is an independent financial advisory company with over 30 years of

history in helping clients – from venture stage to large corporations – achieve their corporate development goals. We

are focused on the Technology and Software services sector with significant experience in cross – border

transactions. Since our inception, we have advised numerous companies on mergers and acquisitions, capital

raising, recapitalization, and strategic alliances. Headquartered in New York, with an additional office in Bangalore.

Team of 10 professionals with an average experience of more than 30 years.

http://www.cginy.com/
mailto:info@cginy.com

