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Intercontinental Exchange to acquire Ellie Mae from Thoma Bravo

This fortnightly in technology…

Overview:

▪ On August 06, 2020 intercontinental Exchange entered into a definitive agreement to acquire Ellie Mae, the leading cloud-based platform provider for the mortgage 

finance industry. The deal with Ellie Mae, a portfolio company of Thoma Bravo, values the company at $11.0bn.

▪ The transaction will be funded by a combination of cash (84%) and newly issued shares of Intercontinental Exchange common stock (16%). The acquisition is 

expected to be accretive to adjusted EPS of Intercontinental Exchange in the first year of full ownership.

About Intercontinental Exchange:

▪ Founded in 2000, Intercontinental Exchange serves customers by operating the exchanges, clearing houses and information services they rely upon to invest, 

trade and manage risk across global financial and commodity markets.

▪ As a leader in market data, the company serves the information and connectivity needs across virtually all asset classes. 

▪ The company has primarily achieved growth through acquisitions of other exchanges. The company is headquartered in Atlanta, GA.

About Ellie Mae:

▪ Founded in 1997, Ellie Mae is the leading cloud-based platform provider for the mortgage finance industry. 

▪ Ellie Mae’s technology solutions enable lenders to originate more loans, lower origination costs, and reduce the time to close, all while ensuring the highest levels 

of compliance, quality and efficiency.

▪ It is headquartered in Pleasanton, CA and employs around 1,700 people.

Transaction Rationale:

▪ The deal following Intercontinental Exchange’s prior acquisitions of MERS and Simplifile, establishes Intercontinental as the leading provider of end-to-end 

electronic workflow solutions serving the evolving US residential mortgage industry.

▪ “Our planned acquisition represents a one-of-a-kind opportunity to add an extraordinary enterprise with great leadership to our family. It will also enhance ICE’s 

growth strategy in mortgage technology, with complementary products and a wide array of customers and stakeholders who will benefit from our core and proven 

expertise in operating networks and marketplaces.” said Jeffrey C. Sprecher, Founder, Chairman and CEO of Intercontinental Exchange.

Financial terms:

▪ Thoma Bravo has generated a money multiple of 3.0x in 16 months as it had acquired Ellie Mae in Feb-19 for $3.7bn.

▪ The expected IRR for Intercontinental Exchange is 10% with run-rate cost synergies of $50m-$65m by the end of year three. 

▪ The transaction values Ellie Mae at $11,019m which represents an EV / sales multiple of 12.2x. Ellie Mae is expected to generate $900m in sales in 2020.

▪ Including past acquisitions of MERS and Simplifile, Intercontinental Exchange will have invested $11.5bn in its strategy to automate the mortgage workflow.

▪ The deal is expected to close in third quarter or early fourth quarter of 2020 and is subject to the receipt of regulatory approvals and satisfaction of customary 

closing conditions.

Source: Press release, news reports, Capital IQ



The Chesapeake Group, Inc.

Section 2:

Recent news and press releases



The Chesapeake Group, Inc.

6

Recent news excerpts – Company specific

Source: News reports

Oracle and Salesforce hit with $10bn GDPR Class Action lawsuit – Forbes

Aug 14, 2020 ─ Class-action lawsuits filed in the UK and Netherlands will accuse tech giants Oracle and Salesforce of breaching GDPR in the way they process and share

personal data to sell online advertising. The cases are being brought by The Privacy Collective. The group claims the two companies are misusing consumers’ personal data

through their third-party cookies ‘Bluekai’ and ‘Krux’, which are used to track, monitor and collect the personal data of internet users and share it in a process called real-time

bidding. These cookies are hosted on a number of popular websites, the group claims, such as Amazon, Booking.com, Dropbox, Reddit and Spotify. The Privacy Collective is

accusing both Oracle and Salesforce of breaching GDPR rules by facilitating sales via harmful ads, holding personal information that consumers did not proactively consent to

sharing, and inconsistently securing personal data.

HCL and Headstrong veteran Arjun Malhotra joins Accolite Board as Chairman – Economic Times

Aug 14, 2020 ─ Dallas headquartered IT services company Accolite has announced the appointment of HCL Co-founder and ex-CEO of Headstrong, Arjun Malhotra as

Chairman to its Advisory Board. hief Executive Officer of Accolite, Leela Kaza said that Malhotra has been roped in to help scale up the company’s operations and transform

into a $500 million enterprise. On his appointment to the board, Arjun Malhotra said, “They (Accolite) have done a very interesting job till now, they have marquee customers

and have built a good organization. My objective is how I can create more jobs in India, so I thought here is an opportunity to help a company that is at a somewhat unique

(stage) to grow to that size and to meet my own objectives.” Accolite currently generates about $23 million in revenue from its BFSI vertical. Kaza said that the company’s

overall revenue stands a little over $60 million in the current financial year at a CAGR of 25%.

Mphasis awarded US patent for artificial intelligence system to analyze data – Economic Times

Aug 12, 2020 ─ Information technology solutions provider Mphasis announced it has recently been granted a US patent for its artificial intelligence system for tracking,

managing and analyzing data from unstructured data sources. The patent relates to optimized data aggregation and analytics across physical and digital data sources, the

Bengaluru-headquartered company said in a statement. "The patented system enables enterprises to draw actionable insights at real-time from enterprise data sources such

as e-mails, call center transcripts, insurance policy documents, broker submissions, bank statements and customer complaints among others," the statement said. Generating

valuable insights from these data sources is a necessity for enterprise decision-making and the invention provides for automatically generating rules and employing artificial

intelligence and advanced analytics to extract, adopt, exploit and analyze data, according to the company.

Cognizant to kick off single promotion cycle from October 1 – Moneycontrol

Aug 11, 2020 ─ IT services major Cognizant will resume its promotions cycle starting October. Going forward promotions would be a single-cycle process, the company said.

“The process will begin on October 1 and (will) look different than in the past years. Promotions would be streamlined into a single cycle for all levels to drive efficiency,” Becky

Schmitt, chief people officer, said in an email. The Teaneck-based company gives promotions in two cycles, March and October. The IT major had suspended promotions in

the March cycle due to the COVID-19 pandemic. The process will begin on October 1 and will be based on skills, relative contribution, and qualities needed to lead

transformation and future growth. The employees with sustained high performance would be rewarded accordingly, the mail added. However it is not clear how many

promotions are planned. About 200,000 of its 280,000 employees are based out of India. For the June quarter, the company’s total headcount fell by 10,500.

Hexaware and Freshworks form strategic partnership to transform customer and employee engagement – Press release

Aug 11, 2020 ─ Hexaware Technologies Limited, a leading global IT consulting & digital solutions provider, and Freshworks, a customer engagement software company,

have announced a global strategic partnership where Hexaware will make use of Freshworks' customer and employee engagement software to build digital solutions for its

customers. The partnership will help businesses elevate customer and employee experiences by building solutions that provide quicker response and resolution to internal

and external requests. Together, Hexaware and Freshworks are offering an exclusive launch package for digitally native businesses. The demand for such solutions is

increasing, according to new data from Sensor Tower, the global app market is increasing 20-30% in the first half of 2020 valued at $50 billion. Freshworks software can

provide huge gains with significant reduction in total operating cost and improved response and resolution times.
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Recent news excerpts – Company specific (cont’d)

Source: News reports

Persistent Systems chief executive officer Chris O’Connor resigns – Mint

Aug 10, 2020 ─ Chief executive officer and executive director of information technology midcap Persistent Systems, Christopher (Chris) Robert O’Connor, has tendered his

resignation with immediate effect, the company said in a statement to the exchanges. O’Connor had joined Persistent Systems from IBM in February 2019; he used to lead

the Internet of Things unit at the company. He has informed that the resignation is due to his personal reasons and has confirmed that there is no material reason for his

resignation, said the company in a statement. Persistent Systems has struggled to retain top talent in the past as well. Last year, immediately after the appointment of

O’Connor as CEO, the company's chief product officer, Nara Rajagopalan, and president, technology services, Sudhir Kulkarni resigned. They had worked with the company

for six and 11 years respectively.

Wipro announces collaboration with intel to enable Wipro’s LIVE Workspace – Economic Times

Aug 06, 2020 ─ Wipro announced that it will join forces with Intel to enable Wipro's LIVE Workspace, the company's digital workspace solution with the Intel vProplatform.

This joint collaboration will help customers drive business continuity by enabling remote IT support and solutions, as they seek to keep employees productive amid social

distancing boundaries and other remote-work limitations that have become the new normal, a Wipro statement said. Wipro integrated the Intel vPro platform into LIVE

Workspace, a suite of digital workplace services to provide remote manageability of devices, it said. "This extends to users at home or in the office and provides enhanced

protection and security against firmware- level attacks. The combined solution provides practical business continuity services to enable enterprises to rapidly design, deploy,

and manage a true remote work experience," the statement added.

Capgemini to re-skill 50,000 India employees in emerging tech – Mint

Aug 06, 2020 ─ Capgemini plans to reskill about 50,000 employees in India over the next six months to help clients meet changing business needs by adopting emerging

technologies. The French IT major has over 1,25,000 employees in India of its global headcount of 2,70,000. Keeping to the company’s vision for 2020, Capgemini is focusing

on upskilling talent and expanding its capabilities in India. As part of this, it has already reskilled about 50,000 employees in India in the first half of 2020. The areas of focus

are majorly .Net, Java, Full Stack, Artificial Intelligence, Agile and Automation. The company is on track to meet its target of hiring 24,000 employees in India by 2020. It

onboarded 9,500 people in the first half of 2020, which is a mix of freshers and lateral hires. Capgemini recently launched 'Next', an AI-enabled digital learning platform to

address all employee development needs. During the pandemic, the Next platform has witnessed high traction among its employees.

Bharti to widen cloud services for enterprises with AWS pact – The Hindu

Aug 05, 2020 ─ Bharti Airtel and Amazon Web Services (AWS) will join forces to develop the Indian telecoms firm’s cloud business, allowing it to offer a wider range of

products to its enterprise clients, the two companies said. Bharti said it currently serves more than 2,500 large enterprises and more than a million emerging businesses with

its product portfolio, including Airtel Cloud, a multi-cloud product and solutions business. Airtel Cloud will build an AWS Cloud Practice supported by AWS Professional

Services, as well as develop ‘differentiated’ Airtel Cloud products and capabilities leveraging AWS services, Airtel’s data centre capabilities, and Airtel’s network and telecoms

offerings, the company said. The public cloud services market in India is expected to be worth $7.1 billion in 2024, up from $3.4 billion this year, according to International

Data Corp.

Tech Mahindra launches Mhealthy to enable workforce and community safety against COVID-19 – Economic Times

Aug 03, 2020 ─ Tech Mahindra, has launched Mhealthy, a solution to enable workforce and community safety against COVID-19. Mhealthy is a solution that uses

technologies including artificial intelligence and machine learning to enable data driven digital diagnostics. Tech Mahindra has rolled-out phase-wise screening starting with

third-party vendors across its India offices and plans to extend the benefits to its employees, customers, and partner ecosystem. "Not only does the solution do an instant risk

assessment on COVID-19, but also additionally screens multiple factors that may contribute to risk. In the ‘new normal’, this is as essential as a seatbelt while driving,” CP

Gurnani, Managing Director & Chief Executive Officer, Tech Mahindra, said. Key attributes include a 96% accurate antibody test along-with over 32 screening tests on a

single platform.
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Recent news excerpts – Industry
Economic Times

Aug 13, 2020
Nasscom welcomes latest H1-B visa exemptions, says cautiously optimistic

IT industry lobby group Nasscom said that it welcomed the US administration’s move to exempt certain H-1B visa holders from a ban announced earlier

by President Donald Trump, while remaining ‘cautiously optimistic’ about some of its caveats. The US Department of State announced ‘national interest

exemptions’ to the two Presidential Proclamations suspending entry of certain immigrant and non-immigrant (H-1B, H-2B, and L-1) visa holders into the

United States, which were issued in April and June. “We remain “cautiously optimistic” – as caveats in the DoS guidance about seniority, unique and

significant contributions and/or other factors that go along with the exceptions still allow a lot of leeway in interpretation of the new guidance. The impact

can only be gauged in course of time,” Nasscom said in a statement.

CNBC TV18

Aug 11, 2020
IT industry in recovery mode; new deals offset budget cuts by clients

While most sectors are struggling to bring back normalcy to their businesses as economies reopen, the IT sector is already recovering as firms spend to

enable efficiency, digitisation, and cost-consolidation. New deals also mean that the hit on IT companies by budget cuts is getting offset. When asked

about the discretionary spends slashed for CY20, Everest Group said that the cut is between 10-25 percent. However, the group also added that a lot of

budget cuts are being achieved through internal cost take-outs. During March-April the discount varied between 20-25 percent. The sectors that have

asked for price discounts from their IT vendors are transportation, energy, and resources. Large vendors are agreeing to interim discounts in return for an

expanded portfolio. However, most of that was interim and has resulted in a bounce-back.

Economic Times

Aug 10, 2020
IT,, BPM companies see a sharp rise in digital transformation deals

Technology services and business process management companies have seen a sharp rise in digital transformation deals, as clients across geographies

move services online due to the Covid-19 pandemic. Companies such as Infosys, Accenture, IBM, TCS, HCL Tech, Wipro, Cognizant, Genpact have

seen a surge in digital transformation projects on the back of a speedy shift to digital by businesses, coupled with fast-tracking of ongoing transformation

projects by organizations. “The pipelines are full of larger digital transformation deals. What is different is that the focus of these deals is now on cost

reduction or, put another way, using digital to cut cost,” said Peter Bendor-Samuel, CEO of industry consultancy Everest Group. Clients of Genpact,

Infosys and other tech services companies in consumer goods and other sectors have sought services to shift operations online faster during the past

three to four months. With the blockbuster digital deals ($500m+), Accenture, IBM, TCS, HCL Tech, Wipro and Cognizant (were the) most active.

Economic Times

Aug 09, 2020
Shelf-life of skills now only 2-3 years, says Nasscom Chairman U B Pravin Rao

Chairman of IT-BPM industry body Nasscom, U B Pravin Rao, said on Sunday that the shelf-life of skills is now only two to three years as he stressed the

need for continuous, lifelong learning. As corporates are reinventing themselves, individuals also need to reinvent themselves to stay relevant, said the

Chief Operating Officer of Bengaluru-headquartered IT major, Infosys. "Shelf-life of skills is becoming short, 2-3 years", said Rao. Machines and

algorithms in the workplace are expected to create 133 million new roles, a joint statement quoted him as saying. "People need to unlearn, learn new stuff

and therefore commit to lifelong learning. This is critical to stay relevant and employable", Rao said, according to the statement.

Mint

Aug 06, 2020
Australia to spend $1.2bn on cyber security for private sector

Australia will spend A$1.66 billion ($1.19 billion) over the next 10 years to strengthen the cyber defences of companies and households after a rise in

cyber attacks, Prime Minister Scott Morrison said. Cyber attacks on businesses and households are costing about A$29 billion $20.83 billion) or 1.5% of

Australia's gross domestic product (GDP), Morrison told. The increased spending is intended to fortify critical infrastructure, boost police efforts to disrupt

criminal activity on the dark web and strengthen community awareness. Canberra said it would spend A$1.35 billion over the next decade to bolster the

capabilities of its chief cyber intelligence agency. "We will protect our vital infrastructure and services from cyber attacks. We will support businesses to

protect themselves so they can succeed in the digital economy," said Morrison.

Source: News reports
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Share price evolution – IT / ITeS companies
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Over the past 15 days, the valuation for Indian mid cap IT companies increased by c.11%. Shares of  Birlasoft soared c.12% to hit a 

52-week high after the company reported a nearly 35% rise in consolidated net profit for 1Q FY21. The company’s revenue grew by 

17.7% as compared to the first quarter in the previous financial year.

*Digital leaders comprises the average of 

EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)

Returns

Digital 

leaders

India -

Large Cap

India - Mid 

Cap Americas Europe ITeS

15 days 4.9% (1.0%) 11.4% 2.1% 2.1% 8.1%

30 days 14.0% 6.1% 26.6% 4.4% 7.4% 10.9%

90 days 40.2% 29.8% 61.6% 18.8% 29.9% 30.4%

180 days 36.2% 2.0% 2.7% 3.3% 0.8% (3.1%)

1 Year 73.1% 6.9% 23.5% 11.0% 19.9% 6.2%
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Valuation summary

EV / LTM Sales EV / LTM EBITDA

P / E (LTM) LTM EBITDA Margins

50.0x

13.3x 12.2x 10.3x 11.7x 11.7x

Digital
leaders
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7.8x

2.9x

1.9x
1.3x 1.1x

1.6x

Digital
leaders
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Mid Cap
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15.7%

21.4%

15.4%

11.5%
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12.6%
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58.6x

20.0x 20.3x
26.5x

18.2x
21.8x
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Americas Europe ITeS

*Digital leaders comprises the average of EPAM Systems and Globant.

Source: Capital IQ

Note: For every parameter, we have used market capitalization of the companies in each segment 

(composition of each segment can be seen in the appendix)
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Key transactions in August
Overview Target business description Transaction rationale

Aug -20

▪ Target country – Germany

▪ Deal size – $367m

▪ EV / Sales – 3.6x

▪ Founded in 1957, Aareon is the leading provider of 

consulting and system services for the European 

property industry and its partners in the digital age.

▪ It provides its customers with ground-breaking and 

secure solutions in the fields of consulting, 

software and services to optimize IT-based 

business processes and expand business models.

▪ It is headquartered in Germany with additional 40 

offices across the globe.

▪ It employs 1,700 people across the world.

▪ The deal will help Advent act as a strategic partner to Aareal

Bank (parent company of Aareon), leveraging its expertise of 

partnering with banks, experience of investing in the DACH 

region and software operational support to help grow Aareon.

▪ Jeff Paduch, a Managing Partner at Advent International, said 

“This deal plays to Advent’s strong track record in bank 

partnerships, DACH regional investing and supporting European 

software & technology businesses.”

▪ This deal is an acquisition of 30% of stake of Aareon at an EV / 

EBITDA multiple of 15.0x.

Aug -20

▪ Target country – Japan

▪ Deal size – $120m

▪ EV / Sales – 2.3x

▪ Founded in 1992, Softbrain is a Japanese 

software developer.

▪ The company sells software licenses for sales 

support systems, cloud services, customized 

development, sales consulting and skills training, 

management consulting, and education services. 

▪ It is listed on the Tokyo Stock Exchange.

▪ It is headquartered in Tokyo.

▪ The buyout offer represents a 114% premium to Softbrain’s

closing price on 13 August 2020. Ant Capital has offered to buy 

49.77% stake for $8.18 per share. 

▪ Ant Capital plans to eventually buyout the remaining 50.23% 

stake which will see Softbrain become the former’s wholly owned 

subsidiary and delist from the stock exchange.

▪ The company has indicated its approval of the takeover bid 

through a notice filed with the Tokyo Stock Exchange.

▪ The implied EV / EBITDA multiple for the deal is 19.4x

Aug -20

▪ Target country – United States

▪ Deal size – $5,350m

▪ EV / Sales – NA

▪ Founded in 1969, Vertafore is a leading provider of 

SaaS solutions for the property and casualty 

insurance industry.

▪ Vertafore’s agency management, ratings, 

regulation, compliance, data and analytics, and 

connectivity products streamline workflows, 

improve efficiency and drive productivity for 

insurance professionals.

▪ It is headquartered in Denver, CO

▪ The all cash transaction will be funded using cash on hand, 

revolving credit facility and new debt.

▪ “Vertafore is a fantastic business characterized by clear 

leadership in its niche market, a strong management team, high 

customer retention, and a long track record of consistent 

revenue and cash flow growth,” said Neil Hunn, Roper’s 

President and CEO. “The acquisition of Vertafore is a great 

example of our disciplined capital deployment strategy which 

focuses on durable, long-term cash flow compounding. We look 

forward to welcoming Vertafore to the Roper family.”

Source: Press release, news reports, Capital IQ
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Key transactions in August (cont’d)
Overview Target business description Transaction rationale

Aug -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2015, Creative Drive is a global 

technology driven content production company 

that simplifies, automates and scales the creative 

asset production process.

▪ Its proprietary CD Suite technology system 

automates key steps in the content creation 

lifecycle to connect the entire ecosystem of 

brands, markets, retailers and suppliers.

▪ It is headquartered in New York, NY with an 

additional location in Florida.

▪ The acquisition will enhance Accenture’s ability to accelerate 

clients’ digital commerce transformation.

▪ The acquisition of CreativeDrive, which helps brands meet the 

ever-increasing pace of digital and commerce channel activation, 

will complement Accenture’s existing content, digital marketing, 

media and commerce service offerings. 

▪ “The acquisition of CreativeDrive is an investment in our clients 

and their future success — positioning us even more strongly to 

help them rise to this challenge and create a content revolution 

in a creative, cost-effective and agile manner.” said Accenture.

Aug -20

▪ Target country – United States

▪ Deal size – $200m

▪ EV / Sales – NA

▪ Founded in 2015, Gong is a revenue intelligence 

platform.

▪ The company leverages artificial intelligence to 

transform revenue teams of the clients.

▪ It automatically captures the full range of a 

company's interactions with customers - via 

emails, web conference calls, phone calls, and 

more - reducing the risk of incomplete or data.

▪ It is headquartered in San Francisco, CA.

▪ The $200m of Series D funding values the company at $2.2bn. 

▪ The latest funding was led by Coatue and joined by Index 

Ventures, Salesforce Ventures and Thrive Capital, with 

participation from existing investors Battery Ventures, NextWorld

Capital, Norwest Venture Partners, Sequoia Capital and Wing 

Venture Capital.

▪ Gong will use the new funding to fulfill strong market demand for 

its Revenue Intelligence Platform, reinforce its leadership, and 

invest in its product, engineering and go-to-market teams.

Aug -20

▪ Target country – United Kingdom

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2006, Keytree is an international 

technology consultancy.

▪ The company provides digital transformation 

services including data analytics, cloud and robotic 

technologies and a suite of products and managed 

services.

▪ With headquarters in London, Keytree currently 

operates within the UK, India and Spain, with 

smaller divisions located in Australia and Canada. 

▪ It employs 400 people across locations.

▪ The acquisition of business and assets of Keytree will bolster 

digital transformation services of Deloitte.

▪ The combination of Deloitte and Keytree’s capabilities will create 

the UK’s largest SAP-enabled transformation practice and allow 

Deloitte to significantly grow its capacity to support clients 

worldwide with their digital transformation programs.

▪ “Organizations of every size need to find new ways to thrive post 

COVID-19 and digital transformation programs will be right at the 

heart of this. Bringing together our scale and Keytree’s expertise 

and entrepreneurial spirit will help our clients to ensure these 

critical programs support their long-term success.”

(and multiple 

investors)

Source: Press release, news reports, Capital IQ
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Key transactions in August (cont’d)
Overview Target business description Transaction rationale

Aug -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2011, Sharpr is a leading knowledge 

management, content syndication and publishing 

platform.

▪ The company helps insight teams syndicate 

content from different sources, sharing real-time 

insights with key internal and external audiences 

and stakeholders. 

▪ It surfaces relevant insights and research to users, 

making that content accessible, searchable and 

publishable.

▪ With the acquisition, Dynata will integrate Sharpr's capabilities 

into its Dynata Insights Platform, delivering a single connected 

solution to manage every step along the entire research and 

marketing continuum.

▪ "This acquisition furthers mission by ensuring that the research 

powering that continuum can be organized and shared with 

stakeholders, extending the value of those insights. It enhances 

our Dynata Insights Platform, giving our clients a connected 

platform for all their research and marketing needs.“ said Gary S. 

Laben, CEO of Dynata. 

Aug -20

▪ Target country – Brazil

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2014, Organize Cloud Labs is a Brazil-

based company operating as ServiceNow’s first 

Elite partner in Latin America.

▪ Organize Cloud Labs holds one of the highest 

number of certifications in the ServiceNow 

platform in the region.

▪ It has worked on more than 50 projects 

implemented with a customer satisfaction rating of 

9.6 out of 10, according to ServiceNow’s rating 

system.

▪ The acquisition strengthens Accenture’s already vast information 

technology capabilities and deep industry experience in cloud 

strategy, migration, implementation and management.

▪ With the acquisition, Accenture expands its regional portfolio of 

user experience consultancy services and ServiceNow solutions 

and services, including proof of concept, design, implementation, 

and assistance planning, providing a complete service offering.

▪ It also expands Accenture’s training and customized workshops 

for its local clients.

Aug -20

▪ Target country – United States

▪ Deal size – $11,019m

▪ EV / Sales – 12.2x

▪ Founded in 1997, Ellie Mae is a provider of cloud-

based services for the mortgage finance industry.

▪ The company operates a digital lending platform 

and business-to-business network helping non-

bank lenders, credit unions, investors and banks 

to automate the full mortgage origination workflow.

▪ The company is expected to generate $900m in 

revenues this year.

▪ It is backed by Thoma Bravo and is headquartered 

in Pleasanton, CA.

▪ The deal will make Intercontinental Exchange (ICE) the leading 

provider of end-to-end electronic workflow services for the U.S. 

residential mortgage industry.

▪ The "combination of complementary assets creates a unique 

digital ecosystem connecting the key stakeholders across the 

mortgage origination value chain" and "accelerates opportunity 

to digitize the cloud-based closing process," ICE said.

▪ It will enhance ICE’s growth strategy in mortgage technology, 

with complementary products and a wide array of customers and 

stakeholders who will benefit from their expertise.

Source: Press release, news reports, Capital IQ
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Key transactions in August (cont’d)
Overview Target business description Transaction rationale

Aug -20

▪ Target country – Germany

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2010, agileSI provides SAP security 

solutions.

▪ The company bridges the gap between SAP and 

security information and event management 

(SIEM) and removes the security blind spot in SAP 

by enabling the full integration of security data 

from the SAP ERP platform into SIEM solutions.

▪ It unleashes the advanced analytics capabilities of 

the SIEM, enabling correlation with other security 

data and full integration into the Cybersecurity 

infrastructure.

▪ The acquisition enables LogPoint customers to incorporate 

security data from SAP’s enterprise resource planning (ERP) 

platform into its SIEM solution and access security analytics 

across their cybersecurity environments.

▪ In addition, agileSI users can continue to leverage the solution in 

combination with Splunk, IBM QRadar and other SIEM tools.

▪ agileSI’s former parent Orange Cyberdefense will also continue 

to provide agileSI security technologies as part of its 

cybersecurity portfolio.

▪ Terms of the transaction were not disclosed.

Aug -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2018, Undefined Labs is a testing and 

observability company for developer workflows.

▪ The company builds tools to solve challenges in 

software development so that the customer’s 

development teams can work efficiently and work 

faster.

▪ It was backed by CRV and Amplify Partners.

▪ It is headquartered in Burlingame, CA with an 

additional office in Madrid.

▪ This acquisition extends Datadog’s existing platform into 

development environments and will provide organizations with 

better tooling and monitoring in continuous integration and 

deployment (CI/CD) workflows.

▪ "By enabling observability early in the development cycle, we 

can help teams optimize builds and gain visibility into key 

continuous integration and delivery workflows. It will form a solid 

basis for making observability a key part of every development 

cycle by diagnosing, catching, and avoiding performance 

challenges long before they hit production.“ said Datadog

Aug -20

▪ Target country – United States

▪ Deal size – $59m

▪ EV / Sales – NA

▪ Founded in 2014, Kandy Communications is an 

industry-leading proprietary, multi-tenant, highly 

scalable cloud communications platform.

▪ It is a global provider of complex deployments of 

UCaaS, CPaaS, and CCaaS for mid-market and 

enterprise customers.

▪ It include pre-built customer engagement tools and 

provides white-labeled services to a variety of 

customers including communications service 

providers and systems integrators. 

▪ The combination creates a comprehensive suite of Unified 

Communications as a Service (UCaaS), Communications 

Platform as a Service (CPaaS), and Contact Center as a Service 

(CCaaS) capabilities

▪ "This acquisition significantly accelerates our growth strategy 

and vision to become a leading provider in the large and fast-

growing cloud communications industry while increasing our 

penetration into global medium-sized and large enterprise 

clients," said Graham McGonigal, AVCtechnologies Chief 

Operating Officer.

Source: Press release, news reports, Capital IQ
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Key transactions in August (cont’d)
Overview Target business description Transaction rationale

Aug -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2015, Coda Global is a cloud 

consulting specialist.

▪ The company provides expertise to help 

customers accelerate their cloud-native 

transformation via its DevOptimized approach, 

where Coda guides customers through every 

stage of their cloud journey - from migrating legacy 

apps to the cloud, to custom application 

development.

▪ It is headquartered in Southlake, TX.

▪ The acquisition provides a boost to Presidio’s cloud consulting 

business as Cod Global partners with the likes of AWS, 

Microsoft and Google.

▪ “By combining the deep skills and management depth that Coda 

brings to the table with the tremendous expertise of the existing 

Presidio solutions portfolio in cloud, security and digital 

infrastructure, we can now provide clients with a comprehensive 

agile, secure, hybrid-cloud infrastructure platform that is not only 

agile and high performing, but also secure throughout,” said 

Presidio CEO Bob Cagnazzi

Aug -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2002, Revionics is the leading provider 

of science-based pricing, promotion and 

competitive insight for innovative global retailers.

▪ It provides its solutions through cloud-based SaaS 

model.

▪ Clients: Ahold Delhaize, DICK’S Sporting Goods, 

Douglas Holding AG, Family Dollar, Home Depot 

Mexico, Leroy Merlin Brasil.

▪ It is headquartered in Austin. TX with additional 

offices across US, Europe and Australia.

▪ Featuring advanced AI and machine learning capabilities, 

Revionics’ cloud-based price optimization solutions will serve as 

a powerful and natural extension to Aptos’ Merchandise 

Lifecycle Management suite, allowing retailers to optimize every 

aspect of the product lifecycle.

▪ Pending the acquisition’s close, Aptos’ and Revionics’ blended 

customer base will include 1,000-plus retail brands in 65 

countries. According to Revionics Chairman and CEO Marc 

Hafner, the acquisition comes at an ideal time in the company’s 

growth trajectory.

Aug -20

▪ Target country – United States

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2015, ZynBit is the best rated 

Salesforce email integration application on 

Salesforce’ AppExchange.

▪ The company is recognized for the stability, 

reliability, security, and speed of its Salesforce 

email & calendar integration with Outlook and is 

trusted by some of the world’s largest financial 

institutions.

▪ It is headquartered in Raleigh, NC. 

▪ The merger of the two companies will see the deepest 

Salesforce-email integrations for Outlook and Gmail come 

together.

▪ Post merger the focus will be on building the strongest, most 

stable and most reliable sales tools in the Salesforce ecosystem. 

▪ As part of this transaction, Phil Dixon, previously CEO of ZynBit, 

will take over as CEO of the newly formed entity. He said 

“ZynBit’s product-centric leadership, combined with Cirrus 

Insight’s market recognition, brings you the most comprehensive 

email & calendar integration in the Salesforce ecosystem.”

Source: Press release, news reports, Capital IQ
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Key transactions in August (cont’d)
Overview Target business description Transaction rationale

Aug -20

▪ Target country – United States

▪ Deal size – $1,192

▪ EV / Sales – 5.9x

▪ Founded in 1989, Paya a leading integrated 

payments and commerce solution provider.

▪ It  partners with software providers to deliver 

vertically tailored payments solutions to business 

customers in attractive end markets such as B2B 

goods & services, healthcare, non-profit & faith-

based, government & utilities, and education.

▪ It processes $30bn+ of annual payment volume.

▪ It is headquartered in Atlanta, GA with multiple 

offices across US.

▪ The acquisition by the special purpose acquisition company will 

see Paya listed on the NASDAQ stock exchange.

▪ Paya’s existing majority equity holder GTCR, a leading private 

equity firm, will remain the Company’s largest stockholder.

▪ “As a publicly listed company, we will continue to invest in the 

product innovation and support our software partners rely on to 

meet the needs of their clients, as well as have access to capital 

for additional strategic acquisitions” said Jeff Hack, CEO of 

Paya.

▪ Paya management will lead the combined listed company.

Aug -20

▪ Target country – Singapore

▪ Deal size – $80m

▪ EV / Sales – NA

▪ Founded in 2012, TradeGecko is a SaaS company 

that develops online inventory and order 

management software for small businesses.

▪ It processes over $5bn in gross merchandise 

volume for customers in over 100 countries.

▪ Its investors include Openspace Ventures, 

Wavemaker Partners, and 500 Startups, among 

others.

▪ It is headquartered in Singapore.

▪ TradeGecko’s inventory and order management capabilities will 

be integrated with Intuit-developed accounting platform 

QuickBooks’ suite of financial, payment, reporting and 

accounting tools.

▪ According to a statement, the acquisition will allow the 

customers of QuickBooks Online to launch and manage 

products across both online and offline sales channels as well as 

manage orders and inventory fulfillment from various channels 

and across several inventory locations.

Aug -20

▪ Target country – India

▪ Deal size – NA

▪ EV / Sales – NA

▪ Founded in 2011, GoodTech Consulting is a 

software consulting company specializing in IT 

service management, cloud services, robotic 

process automation, environment management 

and virtualization services.

▪ It designs, develops and implements software 

applications with top-of-the-line BPM and RPA 

software systems like Bonitasoft, Appian, Pega, 

AgilepointNX and UiPath.

▪ It is headquartered in Pune, India.

▪ The acquisition strengthens QA Mentor’s automation capabilities 

in the business process management and robotic process 

automation while providing subject matter expertise in 

requirements analysis & engineering, IT service management 

and cloud services.

▪ “This acquisition will allow us rapidly implement what the market 

needs and provide new, innovative automation solutions around 

Business Process Management, Robotic Process Automation 

and Service Virtualization for our clients.“ said Govind Kulkarni, 

co-founder of GoodTech Consulting.

Source: Press release, news reports, Capital IQ
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Market valuation

Source: Capital IQ

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

Digital leaders

EPAM Systems, Inc. 308.0 312.2 160.1 17,201 16,415 2,505 391 294 15.6% 24.9% 6.6x 42.0x NM            

Globant S.A. 174.9 184.1 72.7 6,918 6,655 730 115 52 15.7% 26.8% 9.1x 58.0x NM            

Average 15.7% 25.3% 7.8x 50.0x NM           

India - Large Cap

Cognizant Technology Solutions Corporation 66.9 71.4 41.6 36,292 35,177 16,757 3,294 1,620 19.7% 5.8% 2.1x 10.7x 22.4x

HCL Technologies Limited 9.5 9.7 5.3 25,701 25,437 9,928 2,459 1,620 24.8% 11.5% 2.6x 10.3x 15.9x

Infosys Limited 12.7 13.0 6.9 54,023 51,668 12,770 3,121 2,343 24.4% 7.2% 4.0x 16.6x 23.1x

Tata Consultancy Services Limited 29.9 31.9 21.7 112,371 108,292 20,797 5,394 4,133 25.9% 4.4% 5.2x 20.1x 27.2x

Tech Mahindra Limited 9.3 11.8 6.4 8,105 7,487 4,941 685 536 13.9% 2.6% 1.5x 10.9x 15.1x

Wipro Limited 3.7 3.8 2.2 21,104 17,372 8,104 1,577 1,287 19.5%  (1.7%) 2.1x 11.0x 16.4x

Average 21.4% 5.1% 2.9x 13.3x 20.0x

India - Mid Cap

Accelya Solutions India Limited 13.5 16.6 9.9 202 203 55 21 11 38.4%  (1.4%) 3.7x 9.7x 17.6x

Birlasoft Limited 2.0 2.0 0.7 560 490 454 50 32 11.0%  (4.7%) 1.1x 9.9x 17.7x

Cyient Limited 4.9 6.9 2.5 542 517 573 58 44 10.2% 0.4% 0.9x 8.8x 12.3x

Hexaware Technologies Limited 5.3 5.5 2.7 1,583 1,571 810 129 90 15.9% 11.4% 1.9x 12.2x 17.6x

L&T Technology Services Limited 20.9 24.3 13.3 2,185 2,130 749 136 97 18.1% 14.0% 2.8x 15.7x 22.6x

Larsen & Toubro Infotech Limited 32.6 33.7 16.9 5,683 5,336 1,502 268 209 17.8% 13.6% 3.6x 19.9x 27.2x

Mastek Limited 9.0 9.5 2.3 220 229 160 30 17 18.7% 18.7% 1.4x 7.7x 12.8x

Mindtree Limited 15.2 15.4 9.2 2,498 2,338 1,038 152 99 14.7% 8.9% 2.3x 15.4x 25.1x

Mphasis Limited 16.0 16.2 8.4 2,978 2,785 1,201 201 158 16.8% 8.4% 2.3x 13.8x 18.8x

COFORGE Limited 26.4 28.2 11.3 1,599 1,526 566 90 58 15.9% 8.8% 2.7x 16.9x 27.7x

Perficient, Inc. 42.6 53.2 21.8 1,417 1,573 582 83 37 14.3% 8.3% 2.7x 18.9x 38.1x

Persistent Systems Limited 13.2 13.3 6.1 1,008 877 493 65 46 13.1% 3.1% 1.8x 13.5x 21.9x

Sasken Technologies Limited 7.9 9.1 4.6 119 103 62 12 11 19.7%  (4.7%) 1.7x 8.4x 10.7x

Sonata Software Limited 4.1 4.9 2.1 424 397 506 48 34 9.6% 8.7% 0.8x 8.2x 12.3x

TAKE Solutions Limited 0.6 1.9 0.5 92 143 294 22 (2) 7.6% 12.3% 0.5x 6.4x NM            

Virtusa Corporation 40.1 49.7 20.8 1,214 1,529 1,294 105 43 8.1% 13.7% 1.2x 14.5x 28.2x

Zensar Technologies Limited 2.3 3.2 0.9 522 475 543 69 35 12.6% 4.9% 0.9x 6.9x 15.0x

Average 15.4% 8.7% 1.9x 12.2x 20.3x

LTM PerformanceMarket data Valuation multiples

52 week
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Market valuation (cont’d)

Source: Capital IQ

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

Americas

Accenture plc 224.8 224.8 143.7 143,004 140,540 44,547 7,221 4,950 16.2% 9.2% 3.2x 19.5x 28.9x

CGI Inc. 71.4 86.9 47.0 18,432 20,874 8,967 1,571 875 17.5% 2.5% 2.3x 13.3x 21.1x

DXC Technology Company 17.9 55.8 9.3 4,550 12,708 19,577 3,340 (5,369) 17.1% 37.0% 0.6x 3.8x NM              

Positivo Tecnologia S.A. 1.0 2.8 0.4 142 190 376 17 4.8 4.5%  (13.3%) 0.5x 11.2x 29.7x

Sonda S.A. 0.8 1.3 0.4 702 934 1,004 92 16 9.2%  (6.9%) 0.9x 10.1x 43.8x

The Hackett Group, Inc. 13.8 18.0 9.7 413 399 242 31 11 12.7%  (2.6%) 1.6x 13.0x 38.3x

Unisys Corporation 11.9 17.9 6.5 749 685 2,595 146 913 5.6%  (1.7%) 0.3x 4.7x 0.8x

Average 11.8% 12.1% 1.4x 10.8x 27.1x

Europe

Alten S.A. 78.3 130.6 61.7 2,640 2,760 2,945 303 184 10.3% 16.9% 0.9x 9.1x 14.3x

Atos SE 85.7 89.5 48.4 9,294 11,763 12,909 1,542 555 11.9%  (3.1%) 0.9x 7.6x 16.8x

Aubay Société Anonyme 39.4 39.4 17.5 520 534 469 48 30 10.3% 10.8% 1.1x 11.0x 17.5x

Cancom SE 60.3 65.5 36.5 2,323 1,952 1,819 152 40 8.3% 17.5% 1.1x 12.9x NM              

Capgemini SE 129.5 131.5 62.2 21,919 23,844 15,851 2,026 961 12.8% 6.2% 1.5x 11.8x 22.8x

Capita plc 0.4 2.4 0.3 745 2,692 4,872 574 (85) 11.8%  (3.3%) 0.6x 4.7x NM              

Devoteam SA 115.6 122.8 55.8 958 973 855 91 47 10.6% 19.1% 1.1x 10.7x 20.5x

Indra Sistemas, S.A. 7.5 12.5 7.4 1,327 2,319 3,621 146 14 4.0% 4.3% 0.6x 15.9x NM              

Know it AB (publ) 20.7 22.5 10.7 398 378 367 35 26 9.6% 6.4% 1.0x 10.7x 15.6x

Sopra Steria Group SA 149.5 175.5 88.4 3,034 4,020 4,944 432 161 8.7% 4.9% 0.8x 9.3x 18.8x

TietoEVRY Oyj 29.5 34.1 19.0 3,489 4,656 2,648 212 62 8.0% 15.1% 1.8x 22.0x NM              

Average 9.7% 3.6% 1.0x 11.4x 18.1x

52 week

Market data Valuation multiplesLTM Performance

Growth

Price Market cap EV Revenue EBITDA Net income EBITDA CAGR EV / Sales EV / P/E

Company $ High Low $m $m $m $m $m margin 3 years EBITDA

ITeS

Conduent Incorporated 1.9 9.1 1.5 399 2,113 4,360 463 (1,675) 10.6%  (11.4%) 0.5x 4.6x NM              

ExlService Holdings, Inc. 64.1 79.6 42.8 2,198 2,279 998 142 75 14.2% 12.4% 2.3x 16.0x 29.2x

Firstsource Solutions Limited 0.7 0.8 0.3 453 610 544 65 45 12.0%  (0.3%) 1.1x 9.3x 10.0x

Genpact Limited 39.8 44.9 22.7 7,583 9,117 3,635 549 330 15.1% 12.0% 2.5x 16.6x 23.0x

Hinduja Global Solutions Limited 10.8 13.4 5.7 225 331 662 94 27 14.1% 5.0% 0.5x 3.5x 8.4x

StarTek, Inc. 4.9 8.3 2.8 196 472 658 49 (38) 7.4% NA 0.7x 9.7x NM              

Sykes Enterprises, Incorporated 27.5 38.2 22.7 1,109 1,278 1,651 179 77 10.8% 2.5% 0.8x 7.1x 14.3x

TTEC Holdings, Inc. 47.5 49.9 27.7 2,211 2,638 1,682 209 80 12.4% 8.9% 1.6x 12.6x 27.7x

WNS (Holdings) Limited 64.0 75.2 34.6 3,186 3,160 922 153 104 16.6% 13.2% 3.4x 20.6x 30.6x

Average 12.6% 10.9% 1.5x 11.1x 20.5x

52 week
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Contact us

UNITED STATES

12 East 49th Street, 11th Floor, New York,

New York 10017

Tel : +1 845 534 0601

208 Hudson Street

Cornwall – on – Hudson, NY 12520

Tel: +1 845 534 0601

INDIA

3rd floor, # 1608 | 7th Cross Road

Sector – 1, HSR Layout, Agara Village

Bengaluru – 560102 | India

Tel: +91 750 605 0997

www.cginy.com info@cginy.com

ABOUT US

Founded in 1987, The Chesapeake Group is an independent financial advisory company with over 30 years of

history in helping clients – from venture stage to large corporations – achieve their corporate development goals. We

are focused on the Technology and Software services sector with significant experience in cross – border

transactions. Since our inception, we have advised numerous companies on mergers and acquisitions, capital

raising, recapitalization, and strategic alliances. Headquartered in New York, with an additional office in Bangalore.

Team of 10 professionals with an average experience of more than 30 years.

http://www.cginy.com/
mailto:info@cginy.com

